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NATIONAL POLICY AND ISSUES 


"RENMIN RIBAO' ON RESEARCH-TYPE INDUSTRIAL ECONOMY 
HK100230 Beijing RENMIN RIBAO in Chinese 2 May 83 p 5 


[Article by Liu Rongcang [0491 3310 3318]: "An Inquiry Into the Problem of 
the Research-Type Industrial Economy"™] 


[Text] Scientific and technological circles and economic theorists and work- 
ers are showing ever-greater interest in the problem of the research-type 
industrial economy. What is the research-type industrial economy? What are 
its implications and characteristics? What should be done to promote the 
gradual establishment and development of our country's research-type indus- 
trial economy? This article attempts to tentatively probe into these ques- 
tions. 


What Is the Research-Type Industrial Economy and What Are Its Most Distinctive 
Characteristics? 


Marx pointed out in 1857: "With the continuous development of large-scale 
industry, the force for creating real wealth is no longer calculated by the 
working time and the amount of manpower used...on the contrary, it is deter- 
mined by the general scientific level and speed of technical progress or the 
application of science in production.” ("Program of the Critique of Political 
Economy (Draft)," Vol 3, p 356) In his manuscripts of economics, he further 
pointed out that scientific and technological progress and "the development of 
fixed capital show that general social knowledge has become a direct produc- 
tive force to a large degree and subsequently social life is conditioned to a 
large degree by the intelligence of the public and reformed according to their 
intelligence." ("Collected Works of Marx and Engels," Vol 46, Book 2, pp 219- 
220) These incisive theses by Marx have been proved more and more by the 
history of development of socialized mass production of the world today. In 
some economically developed countries at present, more than 60 percent of the 
growth of their national economy is attributable to scientific and technolog- 
ical progress, and many of their newly developed industries have been brought 
about 100 percent by scientific and technological progress. Modern science 
and technology are developing at an astonishing speed and gradually have be- 
come the chief means for increasing labor productivity and attaining better 
social economic results. The new discoveries and inventions during the 10 
years and more from the 1960's to the 1970's have surpassed the sum total in 
the preceding 20 centuries. The fundamental knowledge and special knowledge 











of modern engineering and technology have increased respectively by 5 percent 
and 20 percent every year. In the past 10 years, 30 percent of the industrial 
knowledge and 50 percent of the electronic technical knowledge have become 
outdated. This rapid progress in science and technology and the continuous 
application of science and technology in production have promoted the emer- 
gence of a great deal of new equipment, new technologies and new materials 

and a great many new products and newly developed industries, thereby con- 
tinuously promoting social productive forces to develop in depth and breadth. 
It has been proved by theory and practice that under the conditions of modern 
socialized mass production, scientific and technological progress has become 
one with the development of social productive forces and the economic growth. 
That is, economic development and the increase of labor productivity are in- 
separable from scientific and technological progress and the continuous adop- 
tion of the new scientific and technological achievements, and the continuous 
development of production in turn imposes new demands on, points out the new 
direction for and provides a material and technical foundation for scientific 
research and technological development. Therefore, research-type industrial 
economy is a type or form of economic development which is built on scientific 
and technological progress, which takes scientific and technological develop- 
ment as a major means for continuously increasing labor productivity, attain- 
ing better economic results and meeting social needs for consumption and 
marketing, [passage indistinct]. Here, by scientific progress, we mean not 
only progress in natural sctiences, ensineering and technology but also progress 
in social sciences, and particularly in economics and the science of manage- 


ment. 


What are the most distinctive characteristics of modern research-type indus- 
trial economy? 


l. Close Combination of Production and Scientific Research 


The major influence of modern sciexce and technology on social life is shown 
chiefly and most extensively in the various aspects of the activities of 
material production. The histvry of the world's scientific and technological 
progress in the past few decades shows that traditional production has been 
transformed, that new spheres of production, new means of production, new 
items of work and new varfeties of products have emerged one after another, 
that the level of competition of commodities in the international market and 
the level by which the domestic demand for consumer goods has been satisfied 
are essentially determined by the technological level, and that the success 

of an enterprise depends entirely on its scientific and technological capacity 
and potential. The close combination of production and scientific research 

is an invariable historical trend. Only when scientific research has been 
carried out will it be possible to continuously make technological creations 
and to lay a scientific and technological foundation for the emergence of new 
equipment, new technologies and new materials which help increase labor pro- 
ductivity and attain better economic results. Only when scientific research 
has been carried out will it be possible to increase the variety of products, 
to finalize the redesign of products of the first generation, to experimentally 
turn out products of the second generation and carry out research on products 
of the third and fourth generations in advance, so as to continuously update 














the products of an enterprise. Only when production has been closely combined 
with scientific research will it be possible to make economical use of exist- 
ing natural resources and create conditions for opening up new resources. 

Only when equal importance is attached to production and scientific research 
will it be possible to prevent the serious consequences caused by ecological 
deterioration and environmental pollution in the course of developing produc- 
tion at present and in the future, and to open up vast vistas for the develop- 
ment of production on a basis beneficial to society. 


2. Close Combination of Production ani Education 


Marx pointed out long ago: "The technological level of the present popula- 
tion is always a prerequisite to production as a whole." Based on new 
scientific and technological progress, socialized mass production has, on the 
other hand, greatly reduced labor intensity and, on the other hand, made man's 
labor more and more complicated. Only the laborers who have knowledge and 
skills which are suited to economic development and scientific and technolog- 
ical modernization can meet che demands of modern production and become the 
main force for further promoting scientific research and technological 
progress. Therefore, whether viewed from the development of macroeconomy 

and microeconomy or from the demands of society and the enterprises for tech- 
nological progress, to continuously raise the educational level of the re- 
serve army of laber and the scientific and cultural levels of the laborers 

in active service is an objective requirement for the establishment and de- 
velopment of a modern research-type industrial economy. This is the only 

way to organically combine production and scientific research and to effec- 


tively make technological progress. 


3. Close Combination of Modernization of Science and Technology and Moderni- 
zation of Management 


Modern production is characterized by advanced science and technology and the 
high level of socialization. The former is expressed by the fast speed of 
production and the strong demand for continuity, rhythm and good order in 
production; the latter is expressed by the more and more elaborate division 

of labor and the ever-stronger economic and cooperative ties between depart- 
ments and between enterprises. A given relation of production and a given 
form of management are suited to a given level of development of the produc- 
tive forces, and a technological progress in production will inevitably bring 
about a corresponding change in management. Therefore, a relevant progress in 
management and science and a modern managerial system are absolutely neces- 
sary for smoothly carrying out reproduction on the basis of a new technolog- 
ical progress. By closely combining scientific research, technological de- 
velopment and competent management, the research type industrial economy can 
vigorously promote the harmonious development of productive forces and ef- 
fective economic development on the basis of the unity of technical conditions 


in production and social conditions. 











The Inevitability of the Development of the Research-Type Industrial Economy 
in Our Country 


The research-type industrial economy has shown more and more clearly its 
exuberant vitality and the irresistible force of its development. This is 


so in our country. 


l. The research-type industrial economy is an effective way to harmonize 
scientific and technological progress and economic development, to quicken 
the change of science into direct productive force and to promote technolog- 


ical progress in our country. 


For a long time, we have neglected the role of science and technology in 
guiding the development of our national economy. The development study and 
the study of productive techniques (applicable techniques) is also a weak 

link in our scientific research work. As a result, we can attain a very high 
level in some theoretical studies and advanced technologies involving great 
hardships but lag rather far behind in productive techniques which are re- 
quired in large quantities and in vast areas. Under these circumstances, 
vigorously promoting the establishment and development of the research-type 
industrial economy in our country will help change this situation. At present 
and in the near future, our limited scientific and technological personnel and 
scientific research funds should be devoted to the study of key scientific 

and technological problems which are urgently needed to be solved in economic 
construction and which will produce great economic results. Only in this way 
will it be possible to gradually shift the various sectors of the national 
economy onto a new technological base and to accomplish the historical task 

of attaining the strategic target of economic development. 


2. Building and developing the research-type industrial economy in our 
country is the only road to boost product development, increase product re- 
serves, continuously improve the quality of products, quicken the updating of 
products, eliminate the long-term divorcement of production from demand and 
solve the question that the products “have remained unchanged over a few 


decades.” 


The divorcement of pr duction from demand has been an outstanding contradiction 
in our country's economic life in past years. Blind investment in capital 
construction, abnormal development of production and overstocking of products 
remain 2 serious problem at present. A very important cause is that, in ad- 
dition ro the “left” influence in the guiding ideology for economic work, the 
social needs and market changes have been utterly neglected in continuously 
boosting product development, increasing product reserve, improving the old 
products and encouraging technological development on this basis. As a re- 
sult, backward products invariably have been linked up with backward tech- 
nologies and the products which “had remained unchanged over a few decades" 
have been turned out by using the technological equipment and productive 
skills which "had remained unchanged over a few decades." The research-type 
industrial economy can be used as a means to basically solve this problem. 








3}. The research-type industrial economy is urgently needed to shift the 
focus of our country's expanded reproduction from extensive development to 
intensive development by strengthening the technical innovation in various 
sectors of the national economy on the basis of making full use of the 
material and technical conditions of our country's industries at present. 


Under the present conditions of rapid scientific and technological progress, 
we must apply advanced scientific and technological achievements in carrying 
out technical innovations concerning the fixed assets and productive tech- 
nologies--this it the only road of development, a road which has been proven 
by the history of development of production and the history of technological 
progress of many economically developed countries. However, in carrying out 
socialis* construction over a long period of time in the past, we paid one- 
sided attention to extensive development in expanding reproduction. As a 
result, productive equipment and techniques were outdated, technology was 
backward and the quality of products was very poor. If we do not quickly 
change this situation and systematically and selectively shift the various 
departments onto a new basis of advanced technology through technical innova- 
tion, there will be the danger that nothing will come of the four moderniza- 
tions. Innumerable facts have proved that the establishment and development 
of the research-type industrial economy is urgently needed in order to make 
technological progress and carry out technical innovation and is also an im- 
portant prerequisite for effectively carrying out technical innovation, 
making technological progress and attaining better economic results. 


4. To establish and develop the research-type industrial economy is an im- 
portant way to overcome the main defects of our country's economic management 
system and to attain better economic results in all fields. 


Comrade Zhao Ziyang pointed out in his speech to the national award presen- 
tation meeting for scientific and technological achievements: "The economic 
system we are now carrying out has two fundamental defects. One is that the 
enterprises are not encouraged very well to show concern for the social needs 
and the market demands, so that production is divorced from demand. The 
other is that the enterprises are not encouraged very well to show concern 
for technological progress, so that, as everyone says, things ‘have remained 
unchanged over a few decades.'" These two defects have seriously obstructed 
our bid to attain better economic results in all fields in our country. How- 
ever, as seen from their root causes, these two defects are closely related 
to the negligence of scientific and technological progress and the combination 
of scientific research and production. The reason is that, as mentioned above, 
when our scientific and technological work lags behind and when we cannot 
make technological progress and turn out new varieties of products, we do 

not have the ability and the technical means to carry out production to meet 
the demands of markets at home and abroad, even though we have the good in- 
tentions of carrying out production to meet social needs. Therefore, in the 
course of reforming the economic system and gradually shifting our country's 
economic work onto the basis of acquiring better econonic results, the estab- 
lishment and development of the research-type industrial economy is the invar- 
iable trend of the times in our country. 








What Are the Major Measures To Be Adopted? 


What are the major measures to be adopted in the future in order to effective- 
ly promote the establishment and development of the research-type industrial 
economy in our country? In my opinion, emphasis should be put on work in 
three aspects. 


l. Effort should be made to rectify the basic guiding ideologies in scien- 
tific and technological work and economic construction. 


For many years, the influence of "leftist" mistakes, the small producers’ 
short-sight-dness and force of habit have seriously hindered the development 
of scientific work. Some party committees and administrative leading organs 
have not included scientific and technological work in their agenda. Or, they 
"attach importance to it superficially, regard it as secondary when carrying 
it out, and put it aside when other jobs need to be done." Some comrades 

even say that scientific and technological work is related to production and 
economic work as a "cockcrow™ is related to "dawn." They hold that “dawn 

will break whether the cock crows or not™ and science and technology are un- 
necessar,. For this reason, to bring the role of science and technology into 
play in guiding the development of productive forces, it is first necessary 

to help all party members in achieving unified thinking of science and tech- 
nology and acquiring correct basic guiding ideology in economic construction. 
That is to say, economic construction must rely on science and technology, 

and economic development must rely on technological progress, and this prin- 
ciple must be taken as the basic guiding ideology and be realistically imple- 
mented in carrying out economic construction in our country in the future. 
Without strategically changing the basic guiding ideology in economic construc- 
tion in this way, the establishment and development of the research-type in- 
dustrial economy in our country can only be empty talk. 


2. Effective measures should be adopted to reform the present scientific 
research system and the system of combining scientific research with produc- 
tion, so as to vigorously promote the organiz combination of scientific re- 
search and production, as well as the continuous progress in productive tech- 
nology. 


With sucialized mass »roduction, science and technology rapidly developing, 
the course of "science-technology-production" takes less and less time to 
complete. According to calculations, between 1885 and 1919, it took 30 years 
for an invention to be applied in industrial production and reach "maturity" 
(the period of fermentation) and an average of another 7 years to be put into 
production and sold on the market, with the entire course taking 37 years. 
Between 1920 and 1944, these numbers of years were reduced to 16, 8 and 24 
respectively. Between 1945 and 1964, they were again reduced to 9, 5 and 14 
respectively. At present, they have been further reduced. Accordingly, many 
more achfevements in scientific research have been changed into direct 
productive forces at a much faster speed. It is learned that about 50 percent 
of the scientific and technological achievements have been applied to produc- 
tion in developed countries, more than 80 percent in some of these countries, 





and only 10 to W percent in our country. An important cause is that the 
scientific research system currently adopted by cur country cannot effectively 
promote progress in the productive technologies and change the achievements of 
scientific research into direct productive forces. Some scientific and tech- 
nological problems which urgently need to be solved in economic construction 
cannot be quickly reflected to the scientific research units, and the achieve- 
ments of the scientific research units are not clearly understood by the 
production units. The scientific research forces in various fields have not 
been organized efficiently and concertedly, so that some identical problems 
are tackled by tens of research units, while other problems which are of 

great practical value and which may bring great economic results are neglected. 
Some research units have encountered problems regarding equipment and person- 
nel, and so forth. 


Of course, overall planning is required to improve this long-standing scien- 
tific research system, so as to gradually solve the problems. At present, 
stress should be put on applied science and development study which are 
closely related to industrial and agricultural production, and efforts should 
be made to break the bounds of different departments and units and to effec- 
tively organize the scientific research forces to create new varieties of 
products and propagate new technologies. While efforts are being made to 
establish technological development centers for some trades and for some big 
companies and key enterprises and to encourage factories to conduct scientific 
research, such forms as “making scientific research, designing, production and 
service a coordinated process,” “combining scientific research, designing 

and production,” setting up a base for comprehensive experiment on agricul- 
tural modernization, signing contracts for scientific research and rendering 
technological and management consultation services should be adopted accord- 
ing to the actual needs of production and the concrete conditions to encourage 
the scientific research units and scientific and technological personnel to 
form ties with production units, so that they will join efforts to overcome 
difficulties and make progress in productive technology. 


3. Economic policies should be formulated to promote the establishment and 
development of the research-type industrial economy in our country. 


A number of questions on economic policies must be solved in order to pave 

the wey for closely combining technological progress with scientific research 
and production. For example, with regard to financial matters, our country's 
investment policy must be examined and revised, so as to gradually solve the 
question of why the investment in scientific research accounts for such a 

small proportion of the national economy and the question regarding the regular 
sources of expenses for trial-making of new products by various enterprises. 
With regard to credits and loans, there is the question of helping to propa- 
gate the new technologies and products. With regard to the policy of taxation, 
there is the question of encouraging and promoting technological progress. 

With regard to the policy of commodity prices, there is the question of promot- 
ing technological development and upgrading the products by fixing prices 
according to the quality of products and fixing penalty prices for products 

of poor quality and outmoded products. With regard to the question of com- 
modities, materials and foreign trade, there is the question of improving the 











method of state monopoly of purchase and marketing of products and giving 
more preferentia: treatment and greater economic profits to enterprises which 
turn out products In popular demand. With regard to the system and policy of 
awards, there is the question of breaking with equalitarianism and giving 
greater material incentives to units and individuals that have made greater 
contributions to technological progress, and so forth. In short, the enter- 
prises should be made to feel external economic pressure and to have internal 
economic power for making technological progress and combining production and 
scientific research. 
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revenue. More than 90 percent of the state financial revenue comes from the 
profits and taxes delivered by state enterprises. Moreover, with the develop- 
ment of production and the improvement of economic results, enterprises should 
constantly increase the amount delivered to the state in order to ensure the 
needs of key construction projects and social development. This precisely 
shows the superiority of socialist public ownership. Conversely, in the 

rural areas, more than 90 percent of agricultural income is turned over to 
communes and production teams to be distributed among the commune menbers. 

The portion delivered to the state in the form of taxes accounts for only 
about 5 percent of the net agricultural income. Therefore, if, in their 
distribution, the state enterprises should reflect the principle whereby 

"the state gets a major portion, the enterprise a medium one, and the individ- 
ual a minor one," it is necessary to turn the other way around in the rural 
areas, that is, in the distribution of income, mmune members should get a 
major portion, the collective a medium one, and te state a minor one. This 
means, with the exception of a limited amount delivered to the state as tax 
payment and certain proportions for the accumulation fund, the public welfare 
fund, and essential investment for expanded reproduction, most of the income 
of commune members is turned over to the commune members themselves. There- 
fore, the contract system practiced in the rural areas is basically one 
practiced in the collective economy, which is aimed at solving the problems 
related to the relations of distribution between the collectives--represented 
in this case by communes and production teams--and the individual conmune mem- 
bers, as well as among the commune members. With respect to the portion 
delivered to the state, including the agricultural tax and the tax revenue 

of enterprises run by communes and production brigades, it is still levied 
according to the tax rate, or reduced or exempted according to the law. The 
State does not practice the contract system with communes and their production 


brigades. 


According to the Marxist viewpoint, a form of distribution is determined by 
the nature of the ownership of the means of production. State industrial and 
commercial enterprises are ones under the ownership of the whole people. The 
surplus products which they create for society should be redistributed in all 
of society through the financial channels of the state. Naturally, the 
previous method of "unified receipts and expenditures," which divorced the 
economic interests of enterprises and staff and workers from the achievements 
of operation, did not help promote the development of the productive forces. 
Over the past few years, we have conducted experiments on expanding the 
decision-making power of state enterprises and have practiced various forms 
of the profit retention or the contract system. That is to say, we reserve 
to enterprises a small portion of the surplus products which they have created 
for society for various expenditures, such as the development of production, 
the collective welfare of staff and workers, and the bonuses issued to in- 
dividual persons, thus linking the economic interests of enterprises, staff, 
and workers with the economic achievements of enterprises. This is entirely 
correct and necessary. However, we should not go from one extreme to another. 
We should not, through the so-called "contract system," fix the capital accu- 
mulation, which enterprises constantly ptovide for the state, and increase 

it by a fixed amount or at a very low growth rate, thus, turning state income 
into a pond of "stagnant water." Neither should we turn all or the greater 
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NATIONAL POLICY AND ISSUES 


"JINGJI RIBAO' EXAMINES DISTRIBUTION RELATIONS, TAXES 
HK150710 Beijing JINGJI RIBAO in Chinese 3 May 83 p 1 


[Article by Tian Jiyun [3944 4764 0061], deputy secretary general of the State 
Council: "In Solving Problems Related To the Relations of Distribution 
Between the State and Enterprises, We Should Not Copy the Contract Method We 
Have Adopted in the Rural Areas"] 


[Text] When listening to a report on an industrial and communications con- 
ference, a leading comrade of the State Council pointed out: As far as enter- 
prises under the ownership of the whole people are concerned, in solving 
problems related to the relations of distribution between the state and 
enterprises, they should primarily substitute taxes for delivery of profits 
and not practice the contract system on the basis of profits. This instruc- 
tion by the leading comrade of the State Council is a correct conclusion 
derived from the experience gained from experimentation in the reform of the 
economic system in the past few years. 


Over the past few years, various forms of the system of contracted respon- 
sibilities with payment linked to output, that is, the contract system being 
promoted among the rural production teams, have played, and will continue to 
play, an extremely great enlightening and promoting role in the reform of the 
management system of urban enterprises. However, it should also be noted 

that compared with the reform in the rural areas, the reform of the management 
system of urban industrial and commercial enterprises has a lot of dissimilar- 
ities. Mass production in these enterprises, that is, the division of labor 
and the coordination among specialized departments and the extensive contacts 
in various directions, is markedly higher than that in the rural production 
teams. Therefore, in conducting reform of the economic management system in 
the cities, it is necessary to have the coordination of various quarters, 
complemented by the increasingly rational readjustment of the price system. 
This determines that reform in the cities is much more complicated than in the 
rural areas. Moreover, there is also a most fundamental limiting factor, 
which finds expression in the different natures of two types of ownership. 
Rural communes, production brigades, and production teams are under collective 
ownership, while urban industrial and commercial enterprises, with the excep- 
tion of a small number of enterprises under collective ownership or being 

run by individual businessmen, are basically under the ownership of the whole 
people. State enterprises assume primary responsibility in accumulating state 











portion of the surplus products which have increased through expanded repro- 
duction by state investment ox through improved economic results, into income 
of enterprises or of staff and workers collectively and individually. If so, 
the superiority of socialist public ownership or the accumulation of capital 
for ensuring the completion of key construction projects will become empty 
talk. By the way, even in capitalist countries, following the expansion of 
the operation of enterprises and the increase in their sales income, the 
governments constantly increase the tax which they levy on private enter- 
prises in accordance with the stipulations of the tax law. The revenue of 
the states also constantly improves. This is general knowledge. Therefore, 
if we fail to make a concrete analysis and indiscriminately copy the economic 
contract method implemented among the rural communes and production teams in 
solving the problems related to the relations of distribution between the 
state and enterprises under public ownership, this decision will be not only 
open to doubt theoretically but also unworkable in practice. 


Now, the State Council has made a decision on the all-round implementation 

of the substitution of taxes fur delivery of profits in state enterprises, 
particularly the big and medium-sized ones. This is quite necessary and en- 
tirely correct. Experiments on a fairly large scale in the last few years 
have proved that the method of substituting taxes for delivery of profits 

has greater superiority over other methods. As a correct method for solving 
the problems related to the relations of distribution between the state and 
enterprises, it can genuinely reflect the principle whereby the state gets 

a major portion, the enterprise gets a medium one, and the individuals get 

a minor one. At the same time, it also helps strengthen the motive power and 
vitality of, and pressure on, enterprise, institutes and improves the economic 
responsibility system among enterprises in a more satisfactory manner, and 
conforms to the orientation of the reform of the economic system. At present, 
some localities fail to conscientiously study and carry out the relevant 
stipulations of the state on substituting taxes for delivery of profits. In 
solving problems related to the relations of distribution between the state 
and enterprises, they continue to adhere to the contract system. Some com- 
rades have even said that the implementation of the system of substituting 
taxes for delivery of profits will be tantamount to "breaking faith with the 
people." This is wrong. ‘They fail to understand that, due to various ob- 
jective factors which cannot be solved in a hosrt time, such as the geograph- 
ical positions of enterprises, the advanced or backward degree of equipment, 
the relations between supply and demand, price policy, and product (commodity) 
mix, it is very difficult to determine rationally and in a scientific manner 
the base and proportions of contracted responsibilities. This means that it 
not only fails to reflect in a more satisfactory manner the principle of dis- 
tribution according to labor and to overcome various malpractices, such as 

the practice of everybody eating from the same big pot and egalitarianism, but 
it will further intensify irrationality in distribution and unequal distribu- 
tion of hardships and pleasures, thus being unable to genuinely reflect the 
principles of receiving an equal amount of remuneration for an equal amount 

of labor and of rewarding the industrious and punishing the lazy. It is 
reported that recently the fruit shop in Xian instituted a floating salary 
system following the implementation of the system of contracted responsibil- 
ities. In the first quarter, the average monthly salary of its staff and 
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workers came to 312 yuan, with some of them receiving as much as 966 yuan. 

Did this situation truly reflect the principle of distribution according to 
labor? The excessive differences in income have started to bring about not 
only a contradiction between industry and commerce, but also problems which 

are difficult to solve between one commercial department and another and between 
administrative units and enterprises. If we continue to promote this contract 
system over a large area, it will inevitably result in reducing the income of 
the state without being able to achieve the aim of arousing the initiative of 
enterprises and their staff and workers. Even if we succeed in arousing 

their initiative for a time, this will not last long. The fact that a number 
of people succeed in receiving excessive profit may cause dissatisfaction 

among a greater number of people. It now seems that this method cannot last 
long and has to be changed in the end. It would be better to change it earlier 
than later. If we chance it when the state interests suffer losses and the 
coordinate development of the macroeconomy is affected, we should truly break 
faith with the people. Therefore, in solving problems related to the relations 
of distribution between the state and state enterprises, particularly the big 
and medium-sized ones, we should resolutely implement the method of substitut- 
ing taxes for delivery of profits in accordance with the stipulation of the 
State Council on substituting taxes for delivery of profits. If some units 
find it really difficult to change it this year, they should try to change 

it next year on the basis of doing their work well. With respect to small 
enterprises, the localities can adopt various forms in light of local condi- 
tions. That they are allowed to further relax the policy for this also helps 
to activate the econory. 


CSO: 4006/515 
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ECONOMIC PLANNING 


RAPID GROWTH OF SHANGHAI INDUSTRY FORECAST 
HK161417 Shanghai SHIJIE JINGJI DAOBAO in Chinese 25 Apr 83 p 4 


[""Investigation” by Shen Jingzhong [3947 4842 1813]: "There Is Much Hope of 
Increasing Shanghai's Total Industrial Output Value Eightfold"--passages 
within slantlines published in boldface] 


[Text] According to the analysis of our country's and foreign specialists, 
China will quadruple its total industrial output value, and Shanghai will 
increase its total industrial output value by at least 1,100 percent in the 
coming 20 years. From studying Shanghai's industrial structure based on the 
forecasts of increasing its total industrial output value eightfold, we know 
that Shanghai should increase its annual total industrial output value by 

1l percent. Obviously, this target cannot be achieved in the light, textile 
and handicraft industries. Therefore, machine building, electronics, and 
chemical industries, the building material and some new emerging industries 
should be readjusted according to the strategic principle of strengthening 
its exports and internal relations. In combination with the planning of 
Shanghai's economic zone, the stress of the disposition of Shanghai's indus- 
trial structure should be gradually shifted to the expansion of exports, to 
the processing of products, and to the building of set equipment. Some 
industrial enterprises can be developed in Shanghai's economic zone and 
hinterland in a combinated manner to serve as a backing for the expansion of 
exports. Some can be run on a joint-venture basis between Shanghai and Hong 
Kong, or between Shanghai and foreign countries. 


/The Industrial Structure Must Be Suited to Shanghai's Condition. Light and 
Textile Industries Are Still the Important Mainstays of Industrial Output 
Value, Revenue, and Exports. The Proportion of the Metallurgical and Chemi- 
cal Industries Will Increase by a Large Margin. The Crux in the Machine Build- 
ing and Electronics Industries Is To Lay a Good Foundation/ 


Light and textile industries are Shanghai's traditional industries. They have 
rapidly developed in the hinterland. Technology in Shanghai's light and tex- 
tile industries is old, and production is in a state of excess load. But 
light and textile industries are still the important mainstays of industrial 
output value, revenue, and exports. If we do not energetically raise the 
economic results in the structures of product, technology, and enterprises' 
organizations, and if we cannot rapidly lay a good foundation for advanced 
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technology, it will be difficult for the textile industry to triple its out- 
put value by the year 2000. Light and handicraft industries face the question 
of expanding exports and promoting their joint development with the hinter- 
land, and of carrying out reform, and of blazing a new trail. 


Following the development of the construction of the "two mountains" Jinshan 
and Baoshan, the proportion of the metallurgical and chemical industries in 
Shanghai’s industry will increase by a large margin. In metallurgical indus- 
trial production, reform has been speeded up, the construction of products 
has been energetically readjusted, and the proportion of alloy stell 

produced has been raised. Its annual average increase is 10.4 percent. 

After the completion of its first and second construction stages, the output 
value of the Baoshan Iron and Steel Works will be more than 5 billion yuan. 
Over $2 billion can be saved from the foreign exchange used for the import of 
steel. It wils make new contributions to solving the problem of the steel 
shortage in Shanghai and throughout the country. Following the completion of 
the second construction stage of Jinshan General Chemical Plant, the comple- 
tion of the 300,000-ton ethylene project, and the development of refined 
chemical products, by 1990, the output value of the chemical industrial 
bureau and Jinshan General Chemical Plant will increase by 100 percent and 350 
percent respecitvely, over 1980. Consumer products will total 60 percent of 
chemical products mentioned above, which will play an important role in de- 
veloping the consumer goods industry. 


The output value of the machine building and electronics industries accounts 
for 1/3 of the city's total industrial output value. They are the mainstays 
of Shanghai's industry, as well as the important bases of the machine build- 
ing and electronics industries in southeast China. Following the profound 
development of technical transformation in the national economy, production 
is being recovered. Although there are great potentials, production cannot 
be raised by a large margin in a short time due to the shortage of steel, 
the small scale of exports, and the level of products being limited. The 
crux is to lay a good foundation in the first 8 years so as to guarantee a 
rapid increase in the following 10 years. 


/To Suit Itself To the Overall Arrangement of the Country's Industry and to 
the Conditions Related to the Energy Industry, Shanghai's Industry Must Take 
the Lead and Display Its Role As a Bridge and Hub. According To the Amount 
of Energy Consumed and the Level of Economic Results, It is Beneficial for 
Us To Develop the Light, Textile, Electronics, and Instruments and Meters 


Industries/ 


According to the rational arrangement of the country's industry, requirements 
for Shanghai are as follows: The machine building and electronics industries 
must become the centers of the equipment industry, the bases of the metallurg- 
ical and petrochemical industries, and the centers for the development and 
precision processing of the technology of the consumer goods industry in 
southeast China. In other words, Shanghai's industry must still take the road 
of comprehensive development. The purpose is to enable Shanghai to take the 
lead and display its role as a bridge and hub. In this way, Shanghai's 
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industrial production will go up, and it will bring forward the industrial 
development of the hinterland. 


Energy is a basic condition for considering the location of industrial enter- 
prises. The country can only quadruple its total energy output value by the 
year 2000. According to the amount of energy consumed and the level of 
economic results, it is beneficial for us to develop the light, textile, 
electronics, and instruments and meters industries. But we must also con- 
sider the circulation between various industrial branches. In Shanghai, the 
utility rate of energy is only 35 percent. It is 57 percent in Japan, and 
over 45 percent in Western Europe and America. In foreign countries, energy 
consumed for industrial use accounts for below 60 percent. But in Shanghai, 
energy consumed for industrial use accounts for as much as 77 percent. There- 
fore, when studying Shanghai's industrial structure, we must not only consider 
energy supply, but we must also not be restricted by the present state of af- 
fairs. We must pay attention to the construction of basic installations of 


the energy industry. 


/We Must Pay Close Attention To the Replacement of the Old Industry by the 
New Industry, Develop a New Emerging Industry, and Promote the Development 
of the Traditional Industry by Weeding Through the Old To Bring Forth the New/ 


From the study of the development course of various industrial countries, we 
know that we cannot help but concentrate our efforts on "renewing" Shanghai's 
industrial structure. Only by developing a new, emerging industry, can we 
bring forth new vitality. In capitalist countries, an emerging industry 
still develops at a comparatively high speed even during economic depression. 
Japan's electronic industrial production increased by 1,100 percent in the 

10 years from 1955 to 1965. It laid a solid technological and material 
foundation for large-scale electronic mechanization and for raising competi- 
tiveness in the market. The development of a new, emerging industry can 
promote the development of traditional industry, and the development of 
traditional industry will, in return, create conditions for the emergence of 
a new industry. In Shanghai, many unbalanced phenomena and weak links exist 
between various industrial branches and between industrial and other national 
economic branches. For example, in 8 years, we must lay a good foundation for 
the production of high-alloy stell and integrated circuits. The building 
materials industry is very backward. Its present output value accounts for 
only 1.5 percent of the city's total industrial output value, while in main 
industrial countries of the world, the average output value of the building 
materials industry in 1981 accounted for 4 percent of their total industrial 
output value. In many capitalist countries, the construction industry is one 
of the important mainstays of their industry. In 1978, the output value of 
the construction industry of South Korea already accounted for 10 percent of 
the national income. It has become the main source for obtaining foreign ex- 
change and making up deficits in their international balance of payments. 

But Shanghai's construction industry is very backward. It cannot meet the 
needs of city construction and the people's livelihood. 
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/We Must Promote the Circulation of Industry and Lay the Stress of Readjust- 
ment on the Internal Structure of Industrial Branches and the Horizontal 


Structure of Reproduction/ 


There are 135 trades in Vhanghai's industry, but these trades are not closely 
related to each other. The development of light and textile industries cannot 
bring forward the development of heavy industry, and the recovery of heavy 
industry cannot provide advanced equipment for light and textile industries. 
No channels of circulation have been mutually formed between them. There- 
fore, the stress of readjustment should be laid on the internal structure of 
industrial branches and the horizontal structure reproduction. 


The readjustment of the internal structure of industrial branches refers to 
adopting advanced technology, new technological methods, ot using new mater- 
ials and equipment, and to saving energy and raw materials so as to upgrade 
industrial products. We must carry out specialized production, develop the 
concentrated use of knowledge and technology, speed up the production in 
weak branches, and shift the production of some industrial products to the 
hinterland, or to foreign countries. The readjustment of the horizontal 
structure of reproduction refers to the reorganization and readjustment of 
the ownership system of enterprises in different regions and departments. 
The purpose is to raise social economic results. Here, it is necessary to 
carry out a trade investigation, work out overall planning, and develop 
trade combination. 


/We Must Gradually Increase the Proportion of Heavy Industry. Various Indus- 
trial Enterprises Must Have Their Own Key Points of Development and Seize 
Every Opportunity to Develop New Emerging Industries/ 


Last year, the proportion of Shanghai's light and heavy industries accounted 
for 56.8 percent and 43.2 percent respectively, in the total industrial output 
value. According to the experience of the main industrial countries, the 
proportion of heavy industry should be gradually increased. In the compre- 
hensive development of industry, we must give prominence to the development 

of the machine building and electronics industries, and simultaneously promote 
the development of the petrochemical and building materials industries by 


means of modernized equipment. 


Apart from readjusting industrial structure, various industrial branches should 
have their own key points of development and readjust the structure of their 
products in a timely manner. The machine building industry should emphasize 
the development of the energy industry, communications, light and textile 
industries, the exploitation of sea petroleum, and the manufacturing of 
electronic calculators, large-scale integrated circuits, and also energy- 
saving equipment, which has a large market. They should also lay emphasis 

on solving key problems in electronic components and devices. The metallurgi- 
cal industry and light, textile, and handicraft industries should not lay 
stress on expanding the scale of production, but on developing technology, 
concentrating management, increasing the variety of products, and improving 


the quality of products. 
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At present, electronic calculators, large-scale integrated circuits, air- 
planes, and the exploitation of sea petroleum are just emerging in Shanghai 

as new industries. They are in the trial stage and are carried out on a small 
scale. They have not formed into industrial branches. Biological projects, 
laser, and light-guided communications are in the experimental stage. The 

use of robots has not been introduced. Therefore, we must seize every oppor- 
tunity to develop the above new, emerging industries. 


Shanghai is the largest economic center in China's coastal area. Shanahai's 
industry, commerce, finance and foreign trade have a solid foundation. Its 
technical personnel are concentrated, and its research institutions and 
institutes of higher learning are, comparatively speaking, complete. In ad- 
dition, the central government has provided Shanghai with decisionmaking 
powers in respect to its foreign trade. It not only has favorable conditions 
for introducing foreign technology and investment, but also a powerful backing 
from its economic zones. As long as Shanghai fully utilizes these favorable 
conditions, places its industry on a basis of advanced international technol- 
ogy, resolutely readjusts the structure of its industrial enterprises, products, 
technology and enterprises" organizations, and speeds up the reform of its 
economic management system, there is much hope of increasing its total indus- 
trial output value eightfold. 


CSO: 4006/515 
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FCONOMIC PLANNING 


GUAN GUANGFU DISCUSSES HUBEI DEVELOPMENT 
HKO51352 Shanghai SHIJIE JINGJI DAOBAO in Chinese 18 Apr 83 p 1 


[Special Dispatch” by Hu Sai [5170 1049]: "An Interview With Guan Guangfu 
on Hubei’s Economic Construction"] 


[Text] Wuhan, 12 Apr--Upon assuming the office of first secretary of the 
Hubei Provincial CPC Committee, Guan Guangfu immediately sat down to think 
over a matter of prime importance concerning Hubei. He pondered over how 
Hubei will be able to advance in the forefront of the national socialist 
modernization in light of the central spirit and demands, what part Hubei 
may play in building socialism with a distinct Chinese character, and what 
role Hubei may play in making our country become prosperous and the people 
live a happy and rich life. 


In a recent interview, the newly elected first secretary told this reporter: 
Thanks to the efforts made since the founding of the People's Republic, Hubei 
has laid solid foundations in material and technical strength. In 1981, the 
province's fixed assets in industrial enterprises ranked fifth in the country, 
constituting 23.9 billion yuan of the total 600 billion yuan, and the province 
was second among the provinces in total state investment. Therefore, Hubei 
ought to carry out socialist construction at a faster pace and make greater 
contributions to the motherland. According to the general objective, Hubei 
will quadruple the gross annual output value of industry and agriculture by 
the end of this century--from 33.2 billion yuan in 1980 to 133 billion yuan 

in 2000. Yet, we should try our best to "put icing on the cake." 


The secretary continued: To realize quadruplication, we must depend on 
modern science and technology and blaze a new trail. In the economy, we 
are now pursuing a policy of reinvigorating the economy at home and opening 
up to the outside world and are ma ing efforts to push forward reforms in 
the economic management system. All these are aimed at increasing the strength 
of self-reliance and stepping up the four modernizations. 


Shenzhen is being developed after the introduction of the open-door policy, 
Guan Guangfu added. It is said that from 1979 to 1983, close to 2 million 
square meters of new housing space will have been completed in Shenzhen, using 
1.1 billion yuan in foreign funds, yet the central and local authorities made 
an investment of only 200 million yuan or so. By the end of this century, the 
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the gross output value in Shenzhen might exceed 9 billion yuan. Guan pointed 
out: Wuhan city has achieved success in economic construction in the past 30 
years and so, but its gross output value in 1981 was only 1.1 billion yuan. 
However, the state has invested a total of only 200 million yuan in 

Shenzhen, yet its gross output value might exceed 9 billion yuan in 2000. 
Shenzhen's experiences are well worth our learning. 


/It is planned to introduce foreign funds totalling $1 billion by the end of 
this century, an average of $50 million, to transform nearly 10 enterprises 


every year./ 


The secretary noted: Hubei Province, having the great Changjiang River near- 
by, should be more active in developing its economic relations with foreign 
countries. It should introduce more foreign capital and import more modern 
technology and equipment to speed up technical transformation in existing 
enterprises. This should be regarded as an important measure to realize the 
strategic objective of quadrupling the province's gross output value of in- 
dustry and agriculture. We must further free our thinking, wipe out the 
"leftist" influence and be bold to take advantage of all possible means for 
the sake of speeding up the province's economic construction. 


It is tentatively planned that Hubei will introduce $50 million in foreign 
capital to transform about 100 enterprises every year. ‘therefore, a total of 
$1 billion in foreign capital will be introduced by the end of this century 
to transform 2,000 enterprises, 10 percent of the total of existing enter- 
prises in the province. One billion U.S. dollars is not a large figure, but 
it is expected that this will increcse to 10 billion yuan in output value by 
the end of the century, or 10 percent of 100 billion yuan of the output 
value which the province might increase by them. Plans have been made to 
introduce $150 million in foreign capital to transform 300 key enterprises 
during the last 3 years of the Sixth 5-Year Plan. From 30 April to 20 May, 
Hubei Province will hold a meeting for economic and technical cooperation 
with foreign countries and put forward the first group of 115 projects for 
cooperation with foreign countries this year. 


Secretary Guan Guangfu, who has all along engaged in economic work in Hubei, 
pays much attention to the relationship between the speed of agricultural 
development and the attainment of the strategic objective of socialist 
modernization. On this issue, he pointed out: The growth rate of agricul- 
tural production bears close rapport with the industrial development. Hubei 
must simultaneously develop agriculture, forestry, animal husbandry, sideline 
production and fishery, striving for an annual growth rate of 7 percent. In 
the field of agriculture, Guan said, we should also make use of foreign 
capital and import modern techniques. During the forthcoming meeting for 
economic and technical cooperation with foreign countries, Hubei will suggest 
a few items for cooperation with foreign countries in the field of agri- 
culture, animal husbandry, fishery and forestry. Probably more items will 


be added. 


Guan said: In the 155 projects which will be offered to foreign businessmen 
at the meeting, there are no items concerning the exploitation of natural 
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is rich in phosphorus, graphite, barite, 


resources. As a matter of fact, Hubei 
its 


vanadium, mable and other natural resources. Hebei will make good use of 
phosphorus mines and hydropower stations to produce more chemical fertilizer 
for farm production. If we introduce foreign funds to exploit natural re- 
sources, it will surely speed up the modernization of Hubei. 


CSO: 4006/506 
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ECONOMIC PLANNING 


SHAANXI CIRCULAR ON LABOR CONTRACT SYSTEM 
HKO40951 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 2 May 83 


[Excepts] The provincial labor bureau has issued a circular, demanding that 
all places implement the labor contract system on an experimental basis. 


The circular says: The method of recruiting a contract work is: advertising 
for a worker, voluntarily applying, conducting an all-round examination, 
selecting and employing a successful candidate and conducting a skills exam- 
ination according to the type of work in production. Once he or she is taken 
on, a worker will be on probation for 3 months. If a worker is discovered not 
to satisfy the conditions, an employing unit has the right to discharge him. 
In general, a worker signs a 2 to 3 years’ short-term contract. At the ex- 
piration of his or her term of service, a worker who is still required can 
continue to be employed. Once the contract is signed, it is legally valid and 
cannot be altered or broken without mutual agreement. 


The circular points out: If a contract worker cannot or is unwilling to con- 
tinue to work in an employing unit, he must apply 1 month in advance for ter- 
minating the contract and cannot leave his post without consent. If an employ- 
ing unit terminates a contract on account of the readjustment of a state plan 
or the alteration of a production task, it must also notify a contract worker 
personally 1 month in advance. The wages or remuneration for a contact 
worker must be commensurate with the quantity and quality of his labor and 
with his contribution. Wages can be paid according to the nature of a post 

or can be reckoned by piecework. Wages can also be paid for processing work. 
[words indistinct] The floating wages system can be implemented. Other types 
of wages which conform to the principle of distribution according to work can 


also be paid. 


The circular points out that where a contract worker is absent from work for 
medical treatment for less than 6 months on account of illness or injury sus- 
tained not in the performance of his duties, his enterprise must defray 70 
percent of his medical expenses and pay him living expenses equivalent to 50 
percent of his wages. If the period of medical treatment exceeds 6 months or, 
although the period of medical treatment is less than 6 months, if he cannot 
engage in his original work after medical treatment, the employing unit can 
terminate the contract. Where he sustains injury in the performance of his 
duties, he can enjoy free medical treatment and must be paid living expenses 
equivalent to his wages. [words indistinct] The social insurance system will 


also be implemented. 


CSO: 4006/506 
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AGGREGRATE ECONOMIC DATA 


1982 PROVINCIAL ECONOMIC, SOCIAL STATISTICS 
HK121027 Xian SHAANXI RIBAO in Chinese 27 Apr 83 pp 3, 4 


{["Bulletin of Shaanxi Provincial Statistics Bureau on Outcome of Carrying Out 
the 1982 National Economy and Social Development Plan"] 


[Text] In 1982, under the kind concern of the CPC Central Committee and the 
State Council and the leadership of the Provincial CPC Committee and People's 
Government, the people in our province continued to carry out the policies 

of readjusting, restructuring, reorganizing and upgrading in developing the 
national economy. Through a year of hard labor, they scored new achievements 
in both social and economic development. The year's total social output value 
(including the output value of agriculture, industry, construction, communi- 
cations and transport and commerce--with the commerce of material supply and 
marketing cooperatives included) amounted to 21.43 billion yuan, an increase 
of 13.6 percent over the previous year. The total industrial and agricultural 
output value rose to 17,622,000,000 yuan, an increase of 12.8 percent. The 
GNP (including the net output value of the five sectors of industry, agri- 
culture, construction, communications and transport, and commerce and calcu- 
lated a* the prices of that year) was 9.27 billion yuan, a rise of 9.9 percent 
over the previous year, and the per capita GNP was 318.9 yuan, a rise of 8.5 
percent over the previous year. On the basis of the development of production, 
our market became prosperous, our prices were basically stable, the livelihood 
of our urban and rural! people continued to improve and the construction of the 
spiritual civilization achieved new progress. 


1. Agriculture 


In 1982, our province further implemented the party's various rural policies, 
continued to implement and perfect the all-round responsibility system, with 
remuneration linked with output, and thus gave play to the initiative of the 
broad masses of peasants in developing production. It vigorously developed 
diversified undertakings and carried out scientific farming. Because of this 
and with the help of favorable weather, we achieved an all-round bumper har- 
vest. The total agricultural output value in 1982 (calculated at 1980's 
fixed price level) amounted to 6,273,000,000 yuan, exceeding the target by 
10.5 percent and the previous year's figure (calculated at a comparable price 
level) by 23.3 percent. There was also a relatively large rise over the 
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previous year in the output of cultivation, forestry, animal husbandry, side- 
line undertakings and fishery. 


Among the major agricultural products, the output of grain, cotton, oil-bearing 
crops, beets, tobacco, silk worm cocoons, and tea all exceeded the year's 
targets, and the output of grain, tobacco, and beets all set new records. Silk 
worm cocoon production was the highest since the founding of the PRC. Our 
province reaped a second bumper harvest of oil-bearing crops and tea, and a 
third bumper harvest of cotton. 


The output of major agricultural products was as follows: 

















Percentage 
ee Classification 1982 Increase 
Million of 1982 
Kind Variety Jin Over 1981 
Grain 18,500 23.4 
Wheat 8,420 18.9 
Paddy 1,591 50.1 
Corn 5,646 39.5 
Millet 422 -15.1 
Broom corn millet 216 -18.2 
Soybeans 269 28.1 
Cotton 251 100.8 
Oil-bearing crops 318.5 -5.2 
Rapeseeds 237.6 -12.8 
Peanuts 36.7 59.6 
Sesame 4.5 -15.1 
Beets 95.5 78.2 
Tobacco yee | 97.6 
Silk worm cocoons 8.9 39.1 
Tea 3.8 2230 


In 1982, our province vigorously developed the all-people's tree and forests 
cultivation movement. As a result, 5,778,000 mu of new forests was cultivated, 
an increase of 21 percent over the forest area newly cultivated in the previous 
year and 69.9 percent in excess of the planned target. Of the forests, 2.41 
million mu are sheltered forests, an increase of 75.6 percent over the pre- 
vious year; 2,401,000 mu are timber forests, a decrease of 3.6 percent over the 
previous year; and 866,000 mu are industrial forests, an increase of 12.5 per- 
cent over the »revious year. Some of these forests, 1,157,000 mu, were sown 

by airplanes, an increase of 19.4 percent over the previous year; and 1,368,000 
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mu were planted by individual commune members, an increase of 130 percent over 
the previous year. The output of major forest products rose by varying amounts. 
That of raw lacquer rose by 2.4 percent over the previous year, that of seeds 
of tung oil tree rose by 28.6 percent, that of walnuts rose by 27.5 percent, 
that of Chinese chestnuts rose by 24.3 percent and that of fungus rose by 4.2 
percent. The malpractice of excessive lumbering still took place in some 


areas. 


In 1982, the amount of livestock on hand continued to increase in the pro- 
vince. The ratio of pigs and sheep killed to pigs and sheep on hand rose, 
the numbers of milk sheep and cows increased relatively quickly and the output 
of fresh milk rose sharply. The output of pork dropped, but it was enough to 
satisfy both the demand in our market and that in other areas. The breeding 
of poultry rabbits, and bees developed relatively quickly, with a sharp in- 
crease in numbers on hand. However, the numbers of pigs and sheep on hand 
dropped. 


The following figures represent output of major livestock and the amount on 
hand: 














Output Percentage 
in 1982 Increase 
Million of 1982 
Jin Over 1981 
Total output of pork, beef, and mutton 470 -8.4 
among which pork 445 -9.9 
beef 4.66 -0.9 
mutton 20.3 36.3 
Milk 221 55.6 
of which sheep milk 177 63.9 
Wool 7 12.9 
Percentage 
Increase 
Number of 1982 
in 1982 Over 1981 
Pigs killed 3, 704 -8.1 
percentage of pigs killed to those on hand 55.6% 
Sheep killed 1,098 38.8 
percentage of sheep killed to those on hand 17.9% 
Pigs at year-end 6,397 -4 
Number of big domestic animals at year-end 2,445 0.2 
among which milk cows 12 13.2 
Sheep at year-end 6,000 -1.9 
among which milk goats 703 6 
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Total aquatic output amounted to 2,900 tons, an increase of 1.6 percent over 
the year before. 


In 1982, the total output value of the state farms of the provincial agricul- 
tural reclamation section rose by 18.4 percent over the previous year. Their 
output of major agricultural products rose relatively sharply. Grain output 
rose by 8.5 percent, grain sales rose by 29.1 percent and cotton jumped by 
87.1 percent. However, their output of oil-bearing crops and the numbers of 
big domestic animals, pigs and sheep, on hand were smaller than those of the 
year before. 


In 1982, there was new development in farm machines and a relatively large 
increase in economical and appropriate medium-size and small farm machines. 
At the end of the year, the total power of farm machines in the province 
amounted to 7,158,000 horsepower, an increase of 441,000 horsepower. The 
number of large and medium-sized tractors was 22,000, an increase of 1,227 
Over the previous year; that of small and walking tractors was 91,000, an 
increase of 16,000 over the previous year; total power of agricultural, ir- 
rigation, and drainage equipment amounted to 2,587,000 horsepower, a drop of 
43,000 horsepower compared with the previous year; and the number of lorries 
employed in agriculture was 6,026, 1,378 more than in the previous year. 
Although the number of tractors increased, more of them were used for trans- 
port and less were used in farming work. As a result, the percentage of 
machine-plowed land dropped to 23.8 percent from the previous year's 28 per- 
cent. Throughout the year, the province used up 313,000 tons of agricultural 
fertilizer (in terms of 100 percent effectiveness, 11.1 jin per mu on average, 
which was an increase of 1.7 jin over the previous year). The province's 
rural area consumed 1.28 billion kilowatt hours of electricity. Because of 
the timely rains, the actual area of irrigated farm land was reduced by 1.5 
percent compared with the previous year. 


At the end of 1982, the province had 1,450 large, medium-sized and small 
reservoirs with a total capacity of 4,361,000,000 cubic meters. It had 136,000 
fully-equipped electric pump wells. In 1982, the area of effectively irri- 
gated land increased by 185,100 mu and the area of land where measures were 
adopted to prevent soil erosion increased by 3,850 square kilometers. There 
were 1,357 small hydraulic power stations with a total capacity of 136,000 


kilowatts. 


In 1982, the meteorological department conscientiously paid attention to 
weather forecasting, measuring, and estimation and improved the quality of 
its forecasts. It gave relatively accurate forecasts of major weather dis- 
aster several times and scored relatively good achievements. 


In 1982, our province's industry developed steadily amid readjustment. The 
total industrial output value (calculated at 1980's fixed price level) amounted 
to 11, 349,000,000 yuan, which exceeded the target by 3.6 percent and was a 7.8 
percent increase (calculated at a comparable price level), over the previous 


year's figure. 
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Among !00 major industrial products, the output of 66--including cotton yarn, 
cotton knit goods, machine-manufactured paper, paper board, synthetic deter- 
gent, coal, petroleum, sulphuric acid, caustic soda, fertilizer, chemicals, 
cement, plate glass, internal combustion engines, and walking tractors--ful- 
filled or overfulfilled the planned quotas. The output of 34 of these major 
{industrial products, including cotton cloth, bicycles, wristwatches, sewing 
machines, pig iron, steel, rolled steel, electricity, soda ash, and timber 
fell short of the quotas. 


In 1982, the total value of light industrial output amounted to 5,803,000,000 
yuan, an increase of 1 percent over the previous year, but fell short of the 
planned quota by 4.6 percent. The reduction in the speed of the development 
of our light industry was mainly because of the drop in the production of the 
textile, garment and food industries. 


The output of 22 of the 40 major light industrial products fulfilled or over- 
fulfilled the planned quotas. Compared with the previous year, the output 

of 27 of these products increased quite sharply. The output of some durable 
consumer goods continued to increase at a relatively high speed and the pro- 
vince increased its production capacity of some fine quality marketable goods 
and well-known brands, and increased the varieties of these products and im- 


proved their quality. 


The output of major light industrial products was as follows: 








Percentage 

Increase 

of 1982 

Output in 1982 Over 1981 
Cotton yarn 165,200 tons > 
Cotton cloth 711 million meters 4.0 
Chemical fabric 2,446 tons ait 
including synthetic fabrics 1,737 tons 39.3 
Wool fabric 2.81 million meters -7.0 
Silk 421 meters |as pub- 6.3 

lished] 
Silk fabric 6.52 million meters 16.6 
Printed and dyed textiles 398 million meters -0.9 
Knitting wool 1,668 tons 28.8 
Cotton knit goods (in terms of 

cotton consumed) 16, 700 tons 5.3 
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Wool blankets 


Carpets 


Machine-made paper and paper board 


Sugar 

Crude salt 
Chemicals 

Synthetic detergent 
Bicycles 

Sewing machines 
Wrist watches 
Television sets 
Radio sets 

Domestic washing machines 
Lamps 


Beverage and alcoholic drink 
including: beer 


Milk products 
including: milk powder 


Canned food 
Matches 
Cigarettes 
Soap 


Daily use enamel goods 


468 , 800 
28,000 
99,200 

3,253 

47, 300 
2,363 
12,100 
546,500 
602,100 
1,244,200 
98,200 
108,100 


76,800 


38.41 


46,600 
14,600 


7,595 
7,230 


10.95 


495,900 
394, 800 
12,100 


5,024 


pieces 

Square meters 
tons 

tons 

tons 

tons 


tons 


million 


tons 
tons 


tons 
tons 


million tons 
packs 

boxes 

tons 


tons 


In 198w, the province's heavy industry underwent readjustment. 
its product range changed and new service areas were opened up. 
pansion of the investment scale in its fixed assets, and the increase in the 
demand for means of agricultural production, contributed to bring about a 
relatively strong regrowth of heavy industry. The total heavy industrial out- 
put value amounted to 5,546 million yuan, exceeding the planned quota by 14 


percent and the previous year's output by 16 percent. 


43.2 


As a result, 
This, the ex- 


Except for the electric 


power industry which failed to fulfill its quota because of fuel shortage, 
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all sectors of heavy industry rose relatively sharply over the previous year. 
Energy output rose by 4.7 percent over the previous year and thus satisfied 
the energy demand of other sectors. The output of coal rose by 1/7./7 percent 
and that of petroleum rvse by 17.8 percent. The output of machine building 
industry rose by 17.1 over the previous year, that of building material in- 
dustry rose by 18.5 percent, that of the metallurgical industry rose by 9.5 
percent and that of the chemical industry rose by 17.8 percent. 


The output of 44 of the 60 major heavy industrial products fulfilled or over- 
fulfilled the planned quotas, while that of 16 of these products fell short 
of the planned quotas. Compared with the previous year, the output of 49 of 
them rose but that of 11 fell. 


The output of the major heavy industrial products was as follows: 








Percentage 
Increase 
of 1982 
1982 Over 1981 

Crude coal 20.18 million tons 9.4 
Crude oil 114,000 tons yy ae | 
Electricity 7,437,000 ,000 kwh -1.0 

including: hydraulic 

power 836 million kwh 8.9 
Iron 88,600 tons 63.9 
Steel 199,500 tons -6.7 
Rolled steel 128, 700 tons -8.4 
Machine-made coke 338,200 tons 10.8 
Timber 453,300 cubic meters 36.5 
Cement 2,579,800 tons 17.6 
Plate glass 230,700 standard boxes 160 
Sulphuric acid 125, 700 tons 29.8 
Soda ash 2,536 tons 120 
Cuastic soda 34,100 tons 4.3 
Fertilizer (in terms of ef- 

fective components) 224,400 tons 10.5 

Including: nitrogenous 

fertilizer phosphate 186,600 tons 9.6 
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Fertilizer 37,800 tons 15.2 


Chemical pesticide 4,128 tons -35.6 
Plastic 6,500 tons 81.5 
Calcium carbide 39.600 tons 88.9 
Outer tyres 76,200 43.9 
Machine tools 1,143 -19.7 
Automobiles 227 -41.3 
Walking tractors 13,400 240 

Internal cumbustion engines 225,500 horsepower 230 

Railway carriages 931 Pe 
Industrial boilers 1,322 tons of evap- 11.1 

Orative capacity 

AC motors 987,000 kilowatts 20.9 
Transformers 2.91 million kva 4.7 


In 1982, 41 kinds of industrial products produced by all provinces were granted 
the titles of fine-quality products, well-known products or "reliable" products 
by the various departments of the State Council, 79 kinds of products were 
selected as fine-quality products by our province, and 18 kinds of products 

won national gold or silver medals. 


In 1982, the economic results of our province's industry improved. The state- 
run and collective industrial enterprises that were solely responsible for their 
profits and losses paid 1.5 percent more in total taxes and profits delivery to 
the state. The total losses suffered by the enterprises in our province 
dropped by 8.1 percent compared with the previous year. The ratio of energy 
consumption to findustrial output value dropped by 0.8 percent. The average 
labor productivity of a full-attendance worker in our state-run enterprises 
that are solely responsible for their profits and losses was 8,586 yuan, 

which was an increase of 6.6 percent over the previous year, putting an end 

to the decreasing trend of the previous 2 years. However, generally speaking, 
our economic results were still unsatisfactory. Of the 90 major indexes for 
product quality, 21 dropped and of the 70 major indexes for material, fuel 

and power consumption, 24 rose over the previous year. The comparable cost 

of production only dropped by 0.6 percent compared with the previous year. 

The ratio of before-tax profit to industrial output value dropped from 17.2 
percent in 1981 to 16.6 percent in 1982. Some of the province's products were 
still expensive and of poor quality and therefore lacked competitive edge. 

Some products were stockpiled again because they were unmarketable. 
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3. Investment in Fixed Assets 


In 1982, the investment in the fixed assets of the public-owned enterprises 
totalled 2,332 million yuan, that of the urban and rural collective enter- 
prises totalled 280 million yuan and the rural and urban people's investment 
in their private housing totalled 336 million yuan. 


The province expanded the scale of its construction in 1982. The total in- 
vestment in the fixed assets in its state-run units increased by 585 million 
yuan over 1981, an increase of 88.5 percent. Of this total investment, 
1,667,000,000 yuan was in capital construction. This was a 383 million yuan 
or 25 percent increase over 1981. On the other hand, 665 million yuan was 
invested in renewal of equipment and technical renovation. This was a 25l 
million yuan or 60.7 percent increase over 1981. 


The state invested 856 million yuan in the fixed assets of the state-run 
units. This was a 24.9 percent increase over 1981 and accounted for 36.7 
percent instead of the previous year’s 89.2 percent of the total investment 
in the fixed assets there. These units raised 996 million yuan on their own 
to invest in their fixed assets, an increase of 42.7 percent over 1981. This 
raised the percentage of the self-raised funds in the total investment from 
i8.7 percent to 41.4 percent. Among the funds invested in the fixed assets 
of state-owned units, 1,261,000,000 yuan was allocated by the central author- 
ities, an increase of 41.2 percent over 1981; and 1,071,000,000 yuan was al- 
located by itocal authorities, an increase of 25.4 percent over 1931. Of these 
funds, 1,425,000,000 yuan, or 61.1 percent, was used in construction of a 
production nature and 907 million yuan or 38.9 percent war used in non- 
productive construction to satisfy the demand resulting from the people's 


material and cultural lives. 


In 1982, 785 state-run construction projects were completed and put into oper- 
ation. These constituted 33.9 percent of the total number of projects under 
construction, a rise of 37 percent over 1981. These projects included four 
large and medium-sized projects such as Shaanxi color kinescope factory, 
Xingping fertilizer plant (second phase) and the (extension) project of Xian 
railway carriage factory of the Railways Ministry. Moreover, 233 projects 
were partially completed and put into operation and 13 of these projects were 
large or medium-sized ones, of which the major ones were the Jin-Yi transmis- 
sion line and Yuhebu substation of the Ginxixing transmission network, the 
forestry bureaus (farms) in Qinling mountain forest areas such as Ningxi and 
Taibai farms and the Tonglei and Jiaxi second-stage pumpint stations of the 
Huanghe River diversion irrigation project in East Guangzhong area. 


Concerning renewal and renovation projects, 55 projects with a total invest- 
ment in excess of 1 million yuan each were completed and put into operation. 


In 1982, the province started few new large or medium-sized construction 

projects and focused its investment on continuing and completing projects al- 
ready begun. Therefore, the results of investment were very good. Its state- 
owned units acquired 2,231,000,000 yuan of additional fixed assets, 62 percent 











more than that in 1981, and 95.7 percent of these fixed assets were available 
for use as against 78.8 percent in 1981. 


In 1982 the investment in fixed assets in the province's state-run units 
added the following major production capacity and facilities: capacity of 
exploiting and selecting 500,000 tons of iron ore, that of initially rolling 
50,000 tons of steel, that of exploiting 120,000 tons of coal and 13,700 

tons of oil, that of producing 170,400 tons of fertilizer (in terms of actual 
weight), 201,200 kilowatts of generators, 227 kilometers of transmission line 
at and above 110,000 volts, 569,000 kva of transformers, the capacity of 
producing 49,000 tons of cement, 42,000 cotton spinning spindles, 3,168 

wool spinning spindles, 1,752 looms, the capacity of producing 50,000 boxes 
of cigarettes, that of producing 6,124 tons of alcoholic drink, that of pro- 
ducing 1,130 tons of milk powder, that of producing 3,300 tons of machine- 
made paper and paper board, that of processing 100,000 hides, manufacturing 
140,000 bicycles, 65,000 sewing machines, 500,000 wrist watches, 960,000 
color television tubes, 2,500 recorders and 10,000 washing machines, 140,000 
square meters of commercial and catering service area, various kinds of 
school facilities for 72,000 students, 1,300 hospital beds, and 4.96 million 
square meters of various kinds of building. 


In 1982, we continued to strengthen our geological work in the field of 
conducting universal surveys of, area classification of, and scientific re- 
search into the deposits of energy, resources of non-ferrous metals, precious 
metals, and nonmetal minerals; hydroeology and engineering geology. The 

total drilling footage in the year amounted to 189,000 meters, an increase 

of 15.2 percent over 1981, and 5 large and medium-sized areas of mineral 
deposits were found, where mines could be established to exploit the minerals. 
In the universal survey, 35 new mineral deposits were found and marked re- 
sults were achieved in prospecting mines of mercury, molybdenum, and lead and 
zinc. The quotas for finding more deposits of the six major minerals of 

coal, gold, manganese, antimony, ferrous sulphide, and baraite were overful- 
filled. Heartening progress was made in the exploration of the North 

Shaanxi coalfield, and in the survey into its long-term development. The 
exploration of water resources for farming in the plain area of Hu County, 
Huaqing and Tongguan was also completed and a number of abundant water sources 
were initially found to provide water for the development in Xian, Tongchuan 
and Weibei areas. Our geological work in 1982 scored relatively great achieve- 
ments in the areas of basic geology, research in mineral products, geophysics, 
geochemistry and prospecting mineral resources by remote sensing, and 17 
achievements of scientific research were handed over to the state. 


4. Communications, Post and Telecommunications 


In 1982, the total volume of cargo freight carried by various means of trans- 
portation in our province amounted to 18.75 billion ton-kilometers, 7.7 
percent over 1981. Of this, 17.81 billion ton-kilometers were completed by 
railways, an increase of 6.1 percent; 1.42 billion ton-kilometers were com 
pleted by road, an increase of 30.8 percent; 19.42 million ton-kilometers 
were completed by waterways, an increase of 63.7 percent; and 6.42 million 
ton-kilometers were completed by air, an increase of 100 percent. 
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In 1982, the total volume of passenger freight carried by various means of 
transportation in our province amounted to 8.97 billion passenger-kilometers, 
a 15.1 percent increase. Of this figure, 6.6] billion passenger-kilometers 
were completed by railways, an increase of 11.8 percent; 2.11 billion 
passenger-kilometers were completed by road, an increase of 19.8 percent; 
700,000 passenger-kilometers were completed by waterways, an increase of 9.4 
percent; and 242 million passenger-kilometers were completed by air, an in- 
crease of 100 percent over 1981. 


In 1982, the province's post and telecommunications service volume totalled 
59.55 million yuan, a 4 percent increase, of which mail service volume rose 
by 1.7 percent over 1981, telegram service volume dropped by 2 percent, and 
long-distance telephone service volume rose by 7.7 percent. The volume of 
newspaper and journal publication also rose slightly. 


The communication and transport departments improved their economic results 
to some extent. In 1982, the cost of railway transport dropped by 2.3 per- 
cent and the average annual productivity of a full-attendance laborer rose 
by 2.4 percent over 1981. The per kilometer consumption of electricity of 
locomotives dropped by 2 percent and that of gas used by cargo and passenger 
vehicles in our road transport departments dropped respectively by 3.9 and 
3.2 percent. The realized profits of the 14 transport enterprises directly 
under the provincial, prefectural, or city jurisdiction rose by 50.4 percent 


over 1981. 


In 1982, our province's communications and transport tasks were fulfilled by 
adopting a series of technical measures to strengthen the organizational work 
of our transport in a situation where we had a heavy task to repair and rebuild 
the railway and road sections destroyed by flood, and where there was a short- 
age of transport facilities. However, we continued to suffer from a shortage 
of railway transport facilities, which cannot yet satisfy the demand of the 
development of our national economy. 


5. Commerce 


In 1982, our province's markets prospered and both the sales and purchases of 
commodities were active. The total net purchases of commodities by our state- 
run commerce amounted to 4,881,000,000 yuan, an increase of 6.7 percent over 
1981, of which the total purchases of agricultural and sideline products 
amounted to 1.59 billion yuan, an 18 percent increase or a 15.4 percent of 
real increase over 1981 after adjustment for inflation. This set a new record. 
The total net sales of commodities amounted to 6,246,000,000 yuan, an increase 


of 6.3 percent. 


In 1982, because of an increase in the sources of commodities and the develop- 
ment of many kinds of economic factors and circulation channels, the total 
retail sales of social commodities amounted to 5,911,000,000 yuan, an increase 
of 7.9 percent, or a real increase of 6.9 percent after adjustment for infla- 
tion. Of this, 846 million yuan represented means of production sold to rural 
production teams and commune members, an increase of 16.2 percent over 1981; 











and 4,337,000,000 yuan was consumer goods sold to urban people, a rise of 5.8 


percent over 1981. 


The volumes of retail sales of major consumer goods were as follows: 


Food grain 
Edible vegetable oil 
Pork 

Beef 

Mutton 

Fresh eggs 
Sugar 

Alcoholic drink 
Cigarettes 

Tea 

Cotton cloth 
Chemical fabric 


Blend fabric of cotton and 
chemical fibre 


Wool fabric 
Silks and satins 
Undershirts 


Cotton interlock jerseys and 
trousers 


Sweat shirts and pants 


Machine-made thin paper 


Soap 





Percentage 

Increase 

of 1982 

1982 Over 1981 
2, 986,000,000 jin 8.8 
109 million jin 62.7 
249 million jin 12.2 
2,561,000 jin -10.9 
14.44 million jin 12.0 
61.87 million jin 21.3 
75,100 tons -1.3 
42,300 tons 8.7 
519, 700 cartons 22.7 
12.66 million jin -0.7 
180 million meter -11.8 
18.05 million meter 34.5 
60.94 million meter 5.6 
2.6 million meter -37.0 
11.43 million meter -7.8 
12.52 million pieces 4.9 
7.63 million pieces 28.7 
2.68 million pieces 12.6 
11,600 tons -26.1 
980 ,000 boxes -8.6 








Matches 513.800 packs -5.0 


Sewing machines 312,800 28.3 
Wrist watches 663,500 6.8 
Bicycles 486,400 21.9 
Radio sets 845, 800 28.1 
Television sets 107,400 31.5 


There were abundant sources of commodities for the markets and the varieties, 
sizes and types of commodities also increased. The supplies of industrial 
products in rural areas improved and the quantities of commodities supplied 
in rural areas increased. Such a fine market situation has not occurred for 
many years. However, bicycles, sewing machines, and television sets of well- 
known brands were still in short supply and some commodities were stockpiled 
because of their poor quality and their failure to meet market demand. 


In 1982, there were 25,000 collective commercial and catering service centers 
in the province's trade network and their total retail sales amounted to 513 
million yuan, 41.5 percent more than that in 1981. This accounted for 8.7 
percent, a rise from the 6.6 percent figure in 1981, of the total retail sales 
of social commodities in the province. The number of households engaged in 
individual commercial and catering trades rose to 29,800, 82 percent more 

than the 1981 figure. Their retail sales totaled 85.07 m/lJlion yuan, a rise of 
79.4 percent over 1981 and their share of the retail market of social commod- 
ities rose from 0.9 percent in 1981 to 1.4 percent in 1982. 


In 1982, our commercial sector's economic results were relatively poor. The 
section under the provincial commerce department and the purchase and market- 
ing cooperative section earned 50.4 percent less realized profits (with sub- 
sidies included in the calculation) than in 1981. The ratio of circulation 
expenditures to totai sales rose to 9.3 percent from 1981's 8.1 percent. The 
average total amount of floating funds employed in the year rose by 10.2 
percent, and the period of stock turnover increased by 19 days compared with 
that of 1981. The reason for the above-mentioned phenomena was mainly because 
many of the enterprises of our commercial department were poorly administered 
and managed and because the retail prices of some industrial products were re- 
duced and the interest rate for bank credit rose. 


In 1982, the purchase prices of agricultural and sideline products generally 
remained stable and occasionally following a declining trend. The range of 
pricea fixed through negotiation in the course of purchases was under control, 
but the premium given to extra-quota purchases rose relatively sharply. The 
general purchase price levels of agricultural and sideline products in our 
province as a whole, taking into account both the fixed prices and the nego- 
tiated prices and premiums for extra-quota purchases, rose by 2.3 percent over 
1981. During that year, the state lowered the retail prices of wrist watches, 
television sets and other commotities. However, because of the rise in the 








retail prices of cigarettes, alcoholic drink and other commodities in the 
fourth quarter of 1981, and the rise in the percentage of these commodities 
which were sold at negotiated or market retail prices, the retail price index 
for the year rose by 1 percent over 1981. Of this, the index of fixed retail 
prices rose by 1.3 percent. The retail prices of consumer goods rose by 1.4 
percent, those of manufactured food rose by 3.2 percent (those of cigarettes, 
alcoholic drink and tea rose by 19.5 percent), those of medicines rose by 0.5 
percent and those of clothing dropped by 2.1 percent, while those of consumer 
goods for daily use dropped by 1.6 percent. The prices of agricultural means 
of production rose by 0.8 percent. However, some enterprises still committed 
the malpractices of raising prices of commodities and services at will, and 
thus increased the burdens of the consumers. 


6. Foreign Trade, Tourism 


In 1982, total purchases of commodities for export amouated to 503 million 
yuan in terms of their actual purchase prices. This was an increase of 0.8 
percent over 1981. Among these commodities, the purchases of industrial and 
mineral products totalled 407 million yuan, an increase of 0.3 percent over 
1981, and the proportion of these products in the total purchases of commod- 
ities for export dropped from 81.3 percent in 1981 to 80.9 percent. The 
purchases of agricultural and sideline products totalled 95 million yuan, 

an increase of 2.8 percent over 1981, and the proportion of these products 
in the total purchases of commodities for export rose from 18.7 percent in 
1981 to 19.1 percent in 1982. 


In 1982, the scope and scale of foreign trade directly carried out by our 
province expanded. The province directly exported goods worth 92.78 million 
yuan to 39 countries and regions, 100 percent more than that exported in 
1981. The province imporced on its own account 25.16 million yuan of goods, 
a small increase over 1981. 


In 1982, the tourism departments and the relevant units catered for 91,000 
foreigners, Overseas Chinese, and Hong Kong and Macao compatriots, who came 
from 86 countries and regions to travel, visit relatives and friends, and 
conduct various kinds of business transactions. This figure was 24,000 or 
35.8 percent more than that in 1981. This played a positive role in promot- 
ing our province's economic construction and its scientific, technical, 
educational and cultural exchanges abroad. The province's total income of 
foreign exchange from tourism amounted to 31.72 million yuan of Renminbi, an 
increase of 27.9 percent over 1981. 


7. Science, Technology, Education and Culture 


At the end of 1982, there were 249,000 natural science and technical workers 
in the province's state-run units, an increase of 13.1 percent over 1981. 
Local areas employed 154,500 of them, an increase of 11.3 percent over 1981. 
Throughout the year, 266 major achievements were scored in scientific re- 


search. 











| rdinary higher education institutes in the province recruited 16,000 
students (ineluding postgraduates. Later figures also include postgraduates). 
This was an increase of 2,000 people over 1981. These institutes graduated 
23,000 students in the year, 19,000 more than that in 1981. The number of 
students studying in these institutes was 57,000, 7,000 less than in 1981. 
fhe spare-time higher education for adults (including the education provided 
by television universities, universities for staff and workers, correspondent 
courses sponsored by higher education institutes and evening universities) 
underwent reorganization. These higher education institutes for adults 
recruited 10,000 students and graduated 10,000 students. They had 17,000 
‘tudents studying there in 1982, an increase of 2,000 students. In that year, 
the ordinary higher education tnstitutes and those institutes for adults 
recruited a total of 26,000 students. They had a total of 74,000 students, 
5,000 less than in 1981. 


The province continued to readjust and restructure its secondary education 

and improved the level of ability of their teachers and the quality of educa- 
tion. However, the number of students in some schools of secondary education 
was reduced. In 1982, secondary schools of various kinds in the province re- 
cruited 595,000 students, a drop of 56,000 compared with 1981. They graduated 
449,000 students, a decrease of 252,000 on 1981. They had 1,636,000 students 
studying there, a decrease of 33,000 compared with the figure for 1981. Among 
those studying there, 38,000 studied in secondary professional schools, a small 
increase over 1981; 291,000 studied in senior middle schools, an increase of 
42,000 over 1981; 1,284,000 studied in junior middle schools, a drop of 
79,000; 12,000 studied in technical schools, a decrease of 3,000; and 11,000 
studied in schools of agriculture and other trades, a rise of 6,000 over 1981. 
During the year 377,000 people studied in secondary education institutes for 
adults. This was an increase of 63,000 students. The main reason for the 
increase was the development of the cultural courses held by enterprises for 


their staff and workers. 


In 1982, 4,153,000 people studied in primary schools in the province, 221,000 
students less than in 1981. The reduction in the number of primary school 
students was because of the reduction in the number of school-age children 


since the implementation of planned parenthood. Also, some rural students 
discontinued their schooling. In kindergartens, 397,000 children received 
education also a decrease compared with 1981. 


1982, the province's cultural and art undertakings related to literature, 
art, film, radio broadcasting, television, cultural relics, press and publi- 
cation all made new contributions to improving the cultural living standard 
of the people, in the course of building the socialist spiritual civilization. 
In that year, 8 feature films and 14 volumes of six television serial films 
were made, and a total of 152 feature films of various kinds were put on in 
the province. Throughout the province, there were 4,059 film projection 
units of various kinds, and 135 groups of artistic performers. On average, 
each person saw 24.4 films and 1.7 artistic shows in the year. The province 
had 1,235 artistic and cultural centers, 80 public libraries and 27 museums. 
It had 4 radio broadcasting stations, 10 radio broadcasting relay and trans- 
mission stations, 1 television center, and 0 television relay or transmis- 
sion facilities above 1 kilowatts. Throughout the year, the province pub- 
lished 240 million copies of newspapers, of which 140 million were provincial 
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level and 100 million were prefectural or city level. It published 
16,610,000 copies of journals, and 130 million books of various kinds. The 
province had a book supply network consisting of 459 retail centers, which 
sold a total of 160 million books of various kinds. 


In 1982, the public health department reorganized the rural and urban public 
health organizations, strengthened their scientific management and achieved 
new development in the province's public health undertaking. The public health 
institutes throughout the province had 65,000 beds in all, an increase of 2.2 
percent over 1981, of which 59,000 were hospital beds, an increase of 3.5 
percent over 1981. The number of professional medical personnel was 92,000, 
4.4 percent more than in 1981, of which 42,000 were doctors, an increase of 
3.2 percent; and 16,000 were nurses, an increase of 14.3 percent over 1981. 
The province strengthened its work related to the patriotic health campaign 
and the prevention and treatment of diseases. The diseases that formerly 
injured people's health--such as thyroid gland goitre, keshan disease, and 
brucellosis--ceased to spread in areas counted by them. The incidence of 
these diseases is now basically under control. The province has also done 
some work to prevent toxicosis caused by fluoride, and achieved good results 
in the research into ways to prevent and cure other local diseases. It also 
satisfactorily improved the sanitation in its urban and rural areas. 


In 1982, new achievements were scored in the area of sport. Our province's 
sportsmen equalled a world shooting record, won 3 second places in the shoot- 
ing competition at the Asian Games, set 4 national records for shooting, model 
airplane and track and field events, equalled 2 national records for shooting 
and track and field events, and set 104 new provincial records in track and 
field events, swimming, weightlifting and shooting. Throughout the province 
696 sports meets, at and above county level, were held in 1982, at which the 
attendance of sportsmen totalled 198,000 person-times. In 1982, 155,000 
people managed to come up to the "National Sport Training Standards," and 
700,000 staff and workers often took part in sport training. The mass sport 


activities increased day by day. 
9. People's Livelihood 


In 1982, the Livelihood of urban and rural people continued to improve. Ac- 
cording to the sampling survey of the income and expenditure of peasant house- 
holds, the annual average per capita net income was 218.3 yuan, an increase 

of 41.1 yuan or 23.2 percent over 1981. According to the sampling survey of 
the income and expenditure of households of urban staff and workers, the 
annual per capita expendable income amounted to 455.8 yuan, an increase of 
30.3 or 7.1 percent over 1981 or a real increase of 6.7 percent after adjust- 


ment for inflation. 


In 1982, 196,000 jobs were provided to urban job-awaiting youths, to the 
year's graduates of higher education institutes, professional middle school 
and technical schools under centralized placement, and to other people. At 
the end of 1982, there were 3,085,000 staff and workers in the province, an 
increase of 3.8 percent over 1981. Among them, 2,586,000 worked in state-run 
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in increase of 3.5 percent over 1981; 499,060 worked in urban collec- 


tive units, an increase of 5.4 percent over 1951; and 28,000 were urban in- 
dividual laborers, an increase of 31.3 percent over 1981. 

In 1982’, the wages of the staff and workers in the province totalled 2.4 
billion yuan, 6.9 percent more than in 1981. Among this, 2.1 billion yuan 


was the total wages of the staff and workers of state-run units, 6.6 percent 
more than that in 1981 and 300 million yuan was the total wages of the staff 
and workers of urban collective units, 9 percent more than in 1981. In the 
total wages figure, bonuses and premiums for overfulfillment of quota ac- 
counted for 265 million yuan, an increase of 19.2 percent over 1982. 


in 1982, the average per capita annual wage of staff and workers in the pro- 
vince was 797 yuan, a 2.2 percent increase over 1981. The average per capita 
innual wage of the staff and workers of state-run units was 831] yuan, 2.3 
percent more than in 1981, and that of the urban collective units was 619 
yuan. 1.6 percent more than in 1981. 


At the end of 1982, the total balance of the bank deposits of urban and rural 
people amounted to 2.05 billion yuan, 23.1 percent more than in 1981. In 
this figure, 1,538,000,000 yuan was the total deposits of urban residents, 

an increase of 22.3 percent over 1981 and 512 million yuan was the total de- 
posits of rural commune members, an increase of 25.7 percent over 1981. 


In 1982, the province's state-run units and urban collective units completed 
2,998,000 square meters of housing, an increase of 444,000 square meters, or 
17.3 percent, over 1981. Rural commune members built 12.42 million square 
meters of housing, 6.1 percent less than in 1981. Along with the development 
of the economy, the social work of taking care of orphans and old, disabled 
or very young people was strengthened. In rural areas, there were 181 old 
folks" homes run by collective units, an increase of 9 percent over 1981. 
These homes took care of 1,743 old people, an increase of 1.2 percent over 
1981. There were 56,000 old people who were taken care of by collectives 

in rural areas and did not live in old folks’ homes. This figure was 8.7 
percent more than that in 1981. There were 21 social welfare institutes and 
child welfare institutes run by government at or above county level. These 
institutes took care of 2,358 people, a 2.7 percent increase over 1981. 


[In 1982, our province also scored new achievements in protecting the environ- 
ment. The environment protection departments had 796 sets of instruments 

ind equipment, an increase of 21.3 percent over 1981. The province pro- 
cessed 24.1 percent of its waste water, 40 percent of its waste gas, and 

44.4 percent of its waste residue. It has transformed 53 percent of its 
boilers. It succeeded in controlling new pollution and improving to some 
extent, the environment in some areas. 


LO. Population 


At the end of 1982, the province’s population was 29,041,000, an increase 
of 396,000 or 1.4 percent over 1981. Of the 1982 population, 15,074,000 
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or 51.9 percent were male and 13,967,000 or 48.1 percent were fe- 
male. 


In 1982, our province continued to deepen its work of planned parenthood. 
The ratio of women undertaking birth control measures to all child-bearing 
women increased by 0.2 percent; the ratio of women giving birth to more than 
one child to all child-bearing women dropped by 1.6 percent; and the ratio 
of child-bearing couples who took single-child certificates to all the 
child-bearing couples rose by 10.7 percent. The birth rate in the year 

was 1,902 percent, the death rate was 0.667 percent, and the rate of the 
natural increase of population was 1.234 percent. 
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ECONOMIC MANACEMEN7 


LIANG BUTING REPORT ON NEW ECONOMIC CHANGES 
SK112202 Jinan DAZHKONG RIBAO in Chinese 21 Apr 83 p l 


[Text] In his report delivered at the first session of the Sixth Provincial 
People's Congress, Liang Buting, acting governor of the province, reviewed 
the province's work done in implementing the Sixth 5-Year Plan over the past 
2 years. He noted: Since the beginning of the Sixth 5-Year Plan in 1981, 
there has been a relatively great change on various fronts over the past some 
2 years. Their prominent manifestations are as follows: 


1. There has been an important breakthrough in conducting agricultural 
production and an unprecedented and new situation prevailing in rural areas 
across the province has taken place. The 1982 total agricultural output value 
reached 22.59 billion yuan, 3.4 billion yuan increase over the 1980 figure. 
Per year increase is 7.9 percent, surpassing the 4.5 percent per-year increase 


scored in the past 30 years. 


2. The production of consumer goods has increased on a large scale, thus, 
basically relieving the strained situation of commodity supply. In conducting 
industrial readjustment, we have given priority to developing the production 
of consumer goods, increased our investment in light industry and readjusted 
the service orientation of heavy industry, resulting in progress in consumer 
goods production and bringing about the steady growth of industrial production 
as a whole. The province's per year increase of total industrial output value 
is 5.4 percent. In 1982, the light industrial output value reached 20.58 
billion yuan, a 3.66 billion yuan increase over the 1980 figure. Its per year 
increases was 10.3 percent. The overwhelming majority of many commodities 
that have long been in short supply and have long been sold with limited 
volume and to certificate bearers only are now in ample supply. At present, 
the contradiction of commodity shortage among markets is only that the quality, 
variety, standards, design and color of commodities are not suitable to the 
demands of consumers. Markets are brisk and public feeling is stable. Such 

a good situation has been unprecedented over the past several decades. 


3. The drive for reform has been initially unfolded in the economic field, 
resulting in the stimulation of production and commodity circulation. In 
1982, there were over 80,000 collectively owned commercial firms across the 
province and over 326,000 households that had opened up businesses. The total 
sales of trade fairs in both urban and rural areas reached 2.77 billion yuan 








and the total value of commodities freely purchases by commercial firms and 
supply and marketing cooperatives reached 3.73 billion yuan. All of this 
has played a great role in stimulating the urban and rural economy and in 
providing conveniences for the people's livelihood. 


4. The unitary structure of education has developed into a diversified one 
and the research and popularization of science and technology have become 
better and better. By the end of 1982, there were 37 higher educational in- 
stitutions across the province, 174 secondary vocational and technical 

schools and 53 television, staff and worker, correspondence, evening and 
teacher-training colleges and universities. The province has made a break- 
through in transforming the secondary education structure. There are 421 
technical agricultural, general agricultural and various vocational and tech- 
nical middle schools across the province and 372 general middle schools that 
have started vocational and agricultural classes. The province has also scored 
new achievements in scientific research and in applying and popularizing new 
technology. Over the past 2 years, the province has obtained 1,330 scientific 
research results and has popularized and applied 446 new scientific research 
results. Industrial enterprises at or above the county level across the pro- 
vince have completed 1,413 technical renovations and the broad masses of 

staff and workers have succeeded in carrying out over 98,900 technical trans- 
formations. An unprecedented new situation prevailing in the scientific 
popularization of the agricultural front has taken place. There have been 
over 250,000 households across the province which have taken the lead in 
popularizing agricultural science and technology. 


5. Financial affairs have taken a turn for the better and the people's 
livelihood has been markedly improved. In 1982, the province's revenue was 
4,929 million yuan, a 10.6 percent increase over the 1980 figure. As a re- 
sult, the deficit situation that had lasted for 3 years was changed. The 
province also maintained a balance between revenue and expenditures that year 
and had a little surplus. The people's governments at all levels across the 
province have continuously done a great deal of work in dealing with ques- 
tions concerning the people's livelihood, which have been left over for a 
long time. According to investigative statistics, in 1982, the province's 
per capita annual income among staff and worker households was 489 yuan, a 
74 yuan increase over the 1980 figure. The per capita annual net income of 
commune members was 304 yuan, a 38 percent increase over the 1980 figure in 
line with the calculation in terms of comparable items. An apparent sign of 
the rise in income of the people in both urban and rural areas is the large- 
scale increase in total retail sales of social commodities and the large- 
scale increase in the people's deposits. By the end of 1982, the province's 
total retail sales reached 17.8 billion yuan, a 3.48 billion yuan increase 
over the 1980 figure. The people's deposits throughout the province reached 
5.1 billion yuan, a 2.1 billion yuan increase over the 1980 figure. 
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ECONOMIC MANAGEMENT 


‘JINGJI GUANLI' ON RESPONSIBILITY SYSTEM IN DAQING 
HK161438 Beijing JINGJI GUANLI in Chinese No 3, 5 Mar 83 pp 39-41 


[Article by the Daqing Petroleum Administration Bureau: "Perfecting the Econ- 
omic Responsibility System in Enterprise Reorganization" ] 


[Text] Editor's note: In the course of practice in production and construc- 
tion, the Daqing oilfield has created many good experiences. Since the 3d 
Plenary Session of the llth CPC Central Committee, it has thoroughly carried 
out the policy of readjusting, restructuring, reorganization and upgrading 
and has enabled the enterprise to achieve progress in operation and manage- 
ment and good economic results. This article is intended to introduce to 
readers its methods in implementing the economic responsibility system. There 
are certain special points which can be used as valuable reference by other 
departments and enterprises. [end editor's note] 


Since the 3d Plenary Session of the llth CPC Central Committee, with the deep 
concern of the State Council and under the leadership of the Heilongjiang 
Provincial CPC Committee, the provincial government and the Ministry of 
Petroleum Industry, we have earnestly implemented the party's guidlines, 
principles and policies. Around the pivotal point of ensuring stability in 
the oilfield's production and improving the economic benefits, we have carried 
out the work of readjusting, restructuring and reorganizing the enterprise. 


In 1979, in order to solve the problem in distribution of "everybody eating 
from the same big pot,” and after checking production and assets, we imple- 
mented the system of "five-fixtures and one award" (fixing the production 
task, fixing the organization structure and personnel, fixing assets, fixing 
circulation funds, and fixing production costs and expenditure targets; and 
awarding for surplus production and practicing economy). In 1980, against 

the problem of overcentralization of management power, we carried out reforms 
on the management structure and expanded the autonomous power of the second- 
grade units of the oilfield. In 1981, along with implementation of the con- 
tract system on crude oil productive volume, we carried out in an all-round 
manner the economic responsibility system. In 1982, we started and developed 
the all-round reorganization work of the enterprise. By means of reorganizing 
and restructuring, the economic benefits have been increased. From January to 
November 1982, the labor productivity rate of the personnel was 70,900 yuan, 
an increase of 576 yuan over the corresponding period of the preceding year. 
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The amount of fixed circulation funds used was 9.1 yuan per 100-yuan output 
value, a decrease of 3.2 yuan compared with the corresponding period of the 
preceding year; the number of days for the turnover of circulation funds was 
15.7, or 1.2 days after the corresponding period of the preceding vear. Dur- 
ing the whole year, state investments in Daqing amounted to 131.73 million 
yuan, and, by means of using the oilfield maintenance funds, funds for re- 
pairs and funds derived from surplus production and practice of economy, the 
volume of work actually completed was worth 1.3 billion yuan. The pre- 
estimate of remittances to the finance department was 4.1 billion yuan for the 


whole vear. 


In perfecting the economic responsibility system, we insisted on starting from 
Daqing's actual conditions. Crude oil production has a certain special char- 
acteristic. The output of an oilfield after it has been developed to a certain 
stage invariably slows down and the amount of work needed to keep the oilfield 
in production increases every year. In order to keep the oilfield's output 
stabilized at 50 million tons, from 1982-85, the volume of work needed to be 
done will be equivalent to over 70 percent of the total volume of work done 

on it over the preceding 20 years. In particular, when the oilfield enters 
into the so-called “high water-content" stage in oil extraction, changes must 
be made in the extraction method and in the measures adopted to increase 
production. At this stage, stabilization of output becomes increasingly dif- 
ficult and the cost of production rises every year. Hence, insofar as Daqing 
is concerned, for the purposes of improving economic results, on the one hand, 
every effort must be made to do more work to extend the period of stabiliza- 
tion of output and raise the ultimate extraction rate; and on the other hand, 
measures must be taken to increase production and to practice economy, to tap 
internal potentials, and, at the least, to reduce labor consumption and mater- 
{al consumption, to control the upward swing of production costs, and to slow 
down the declining rate of profits, thus providing more accumulation for the 
state. All this has formed the starting point and the "foothold" in our ef- 
forts to perfect the economic responsibility system. In addition, Daqing is 

a petrochemical complex. Because of its vast size and varying problems, the 
management and control of its production are rather complex and complicated. 


Based on the above-mentioned special points, we have been continuously trying 
to perfect the contents of the economic responsibility system primarily in the 
following five directions: 


l. Implementing the contract system vertically and tending upward. In its 
relations with the Ministry of petroleum, Daqing carries out the "five con- 
tracts’ system, namely, contract on output volume of crude oil, contract on 

the volume of crude oil as commodity for unified distribution by the state, 
contract on the overall commodity rate of refined oil, contract on addition of 
crude oil geological reserves, and contract on compensating the decreasing 
production capacity for replacement. On the part of the Ministry of Petroleum, 
it carries out vis-a-vis Daqing the "five-fixtures" and "three-guarantees" 
systems. The former system refers to the following: fixing the time limit 

of contracts, fixing the areas covered by the contracts, fixing the amount of 
available funds, fixing the percentage distribution of profits from the con- 
tracts, and fixing the use of funds from the percentage distribution of profits 








from the contracts, and fixing the use of funds from the percentage distri- 


bution of profits from the contracts. The "three-guarantees" are: Guarantee 
of supply on schedule of material resources under the state's unified control 
or under the control of the Ministry of Petroleum; guarantee of the outward 


transportation and marketing of crude oil and refined oil products, and 
guarantee of the availability of electric power supply as per the targets. 

In turn, the administration bureau split up the targets for the "five- 
contracts" system made by the Ministry into 125 items. These were separately 
contracted to the plants and companies. At the same time, Daqing made it 
clear to the plants and companies its "five-guarantees," namely, guarantee 

of electric power supply according to target, guarantee of a fixed amount of 
funds, guarantee of labor power within a fixed limit, guarantee of the supply 
of material resources under the state's unified control or under the control 
of the Ministry of Petroleum, and guarantee of the supply of raw materials and 
fuels for oil refining and for making of petrochemical products. As for the 
plants and companies, they in turn divided the targets they had contracted to 
Daqing into parts to be taken up by the mining sites (brigades) while, once 
again, the latter split up their contracted targets into separate parts to 

be taken up by grassroots teams and units, all the way down to the individual. 
In this way, bv means of the contracts and the guarantees, the economic re- 
sponsibilities of the upper and lower levels are clearly delineated. In the 
event the plants or companies fail to fulfill their contracted tasks, they will 
be subjected to economic penalties. If the administration bureau should fail 
in its guarantees and thus adversely affect completion of the contracted tasks 
on the part of the plants and companies, likewise, it would have to be econ- 
omically responsible. As for the oil extraction plant which, with the adminis- 
tration bureau, has contracted the targets such as output volume of crude 

oil, volume of commodity oil under the state's unified distribution, volume 

of natural gas destined for outward shipment, savings in energy, per-unit 
production costs, water content in crude oil for export, and so on, likewise, 
it split these targets into 56 small targets to be contracted to various min- 
ing sites (brigades). Once fixed, these small targets are for the entire 
vear. The mining sites (brigades), taking into account their actual condi- 
tions, again subdivide their contracted targets into some 1,442 items which 
are contracted to the production teams. The latter, in turn, divide their 
contracted targets into 35,200 items to be separately taken up by the work 
units, with responsibility extended all the way down to the individual. All 
jobs such as well-drilling, prospecting, capital construction, machinery 
processing, water and power supply, and transportation, as well as logistics, 
follow the above-mentioned methods and are subjected to the system of job con- 
tracting, with responsibility ultimately falling on the individual. In this 
wav, fulfillment of the overall task of producing 50 million tons of crude 

oil is ensured. 


2. Implementing the internal economic contract system horizontally and tend- 
ing upward. The oilfield's internal economic contract clarifies the relations 
between say, a and b parties, among the second-grade subordinate production 
units of the administration bureau. It follows the demands of the production 
and construction plan and, by means of economic consultations, determines the 
mutual relations between the parties concerned in economic transactions and 
production cooperation and clearly specifies the economic responsibilities 
taken up by each. The economic contract between the second-grade units takes 


Ul 











two different forms, one being a yearly one and the other a periodic one. 

The yearly contract is based on the bureau's annual production and construc- 
tion plan and is signed under the unified organization of the relevant de- 
partments. Principally, it embraces the following contracts: Well-drilling 
and prospecting; work inside the wells; capital construction; machinery pro- 
cessing; technological cooperation; cooperation in technique; and supply of 
materials. Following the signing of the yearly contract, the units, in ac- 
cordance with the provisions under the quarterly plans and the monthly plans, 
conclude the periodic contracts themselves, to ensure fulfillment of the 
yearly contract and completion of the yearly plan. In 1982, some 5,577 
economic contracts were signed in the oilfield and the volume of work com- 
pleted according to the contracts comprised over 70 percent of the total 
production and construction tasks. At the same time, within the second-grade 
units, a general signing of economic contracts took place. Economic contracts 
also have served as the link in the economic transactions among the mining 
sites (brigades) and help to regulate cooperation between them. On the part 
of the plants and companies, they stress overall balancing and coordination 
and the checking and supervision of production. Business departments of the 
plants and companies are responsible for mediating and arbitrating contra- 
dictions and disputes arising in the course of the execution of the contracts. 
Economic sanctions are imposed on those violating the contracts. Economic 
losses resulting from violation of a contract must be compensated by the unit 
concerned from its savings or profit retentions, and should in no way be 
entered into the cost of production. Those directly responsible will be sub- 
jected to penalties in the form of deductions from their awards or wages. 


Actual implementation of the internal contract system facilitates cooperation 
and coordination between the units. It enables them to check and restrain 
each other, strengthens the lateral passage of news and information on inter- 
nal production and management of the enterprises, arouses the enthusiasm and 
initiative of various quarters, promotes improvement of the quality of the 
products and character of the service rendered, and ensures completion of 

the various production and construction tasks. Concurrently, it changes the 
past method of completely centralizing control and unifying command, and as 
a result, leadership cadres and leadership organs are liberated from the burden 
of a large pile of routine matters. They can thus have time to concentrate 
their energies on grasping tightly cooperation work, policymaking and manage- 
ment, and control affecting the situation as a whole and of a long-term nature. 
This further improves the management level of the enterprise. 


3}. Implementing the post economic responsibility system for individuals. 
Following implementation of the contract system and following a process of 
splitting up the targets for implementation level by level, the economic tar- 
gets are linked together with the various divided items under the general sys- 
tem of production workers’ post responsibility, included in which are the post . 
special task system, the shift-relief system, rotation inspection system, 

post training system, and business accounting system for teams and units. In 
accordance with the special features of each post, varying contents are fixed. 
Concrete standards and methods for checking and issuing awards are specified 
so that each individual has a special task, a definite work standard is 
established, all work results are checked, and good performances are rewarded 








while poor ones are penalized. In this way, the past post responsibility sys- 
tem assumes the form of a post economic responsibility system. 


Concerning the various levels of leadership organs, a flow diagram of manage- 
ment and control is first fixed and the basic tasks, management responsibil- 
ities, work standard and methods of awards and penalities of the various de- 
partments are clarified. Om this basis, a four-level cadres" post economic 
responsibility system is established for the bureau, plants and companies, 
mining sites (brigades) and grassroots teams. Under the post economic 
responsibility system for first-grade leadership cadres in the plants (or 
companies), the provisions are that the head of the plant or manager must 
ensure the complete fulfillment of the various kinds of contract tasks, while 
the assistant plant chief or assistant manager is responsible for the ful- 
fillment of the contract tasks under his direction or supervision. Overful- 
fillment of the contract tasks or of the corresponding proficiency assessment 
standard will be awarded at the end of the year with 50 percent of the average 
annual awards of the personnel under his charge. Inability to fulfill the 
contract tasks will be subjected to a penalty in the form of deducting 5 
percent from his annual salary. 


4. Establishing a proficiency assessment and award and penalty system appli- 
cable from the higher levels to the grassroots. Following the implementation 
of the contract tasks system, and in order to make a strict assessment of the 
condition of fulfillment of the contract tasks of the various units, and the 
good or poor condition of the economic results, the administration bureau has 
formulated 367 targets for proficiency assessment of the 29 industrial pro- 
duction units subordinate to it. In turn, based on Daqing's unified pro- 
ticiency assessment targets, the various plants and companies formulate their 
own economic targets for the proficiency assessment of the mining sites 
(brigades) and grassroots teams. In this way, the whole oilfield has estab- 
lished a system of proficiency assessment targets which extends from top to 
bottom and is centered on improvement of the economic benefits. By means of 
this vigorous assessment process, awards are given to the meritorious units 
on a profitsharing basis and cash awards are given to proficient individual 


workers and employees. 


After the administration bureau has completed the proficiency assessment of 
the various plants (companies), those units found to have completed the con- 
tract tasks and have surplus funds from the practice of economy are allowed 

to retain a part of the surplus funds in accordance with the prescribed 
ratios. Additional awards are offered to units which have overfulfilled their 
contract tasks, while those failing to complete their contract tasks will be 
penalized. The funds retained by the units are used on developing production 
and on collective welfare and awards for the staff. In the event a surplus 

is left for the year, it may be carried over to the next year. 


As for the awards for the individual staff members, first of all, the control 
limits on awards determined by the Ministry of Petroleum are observed. Dif- 
ferent coefficients for awards are formulated for the units on the basis of 
the importance of each in production and construction and also on the extent 
of their responsibilities and their labor conditions. Monthly proficiency 
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assessments are made and additions to or deductions from their credit points 
are made according to the condition of their fulfillment of the contract 
tasks and of the various economic targets. On the part of the units, they 
also determine thefr coefficiencies for award based on the different kinds 

‘f work and the different nature of the posts. Each staff member is subjected 
to rigid proficiency assessment in varying forms on the basis of which credit 
points are given to each member for the subsequent purpose of computing the 
awards. Following the proficiency assessment and the recording of credit 
points, the gaps between the awards are widened so that recipients frequently 
find that their awards are sometimes several times larger, or smaller, than 
those of their counterparts. This breaks the practice of equal‘tarianism 

in the distribution of awards and performs the function of rewarding dili- 
gence and punishing laziness, and of encouraging the advanced and urging on 
those who have lLagged behind to seek advancement. 


5. Implementing the business accounting system in an all-round manner. 

Daqing oilfield is a unified accounting unit. In structural organization, it 
is under a unified leadership, its management is divided into various levels, 
and it operates a three-level business accounting system. The administra- 
tion bureau exercises unified planned control, unified control of funds, 
unified purchase of materials, unified sales and marketing, and unified finan- 
cial remittances to the state. The second-grade units are relatively inde- 
pendent business accounting units within the oilfield and do their own account- 
ing, on the basis of the oilfield's internally determined prices, of the 
production costs and compute their own profits or losses. At the grassroots 
level, the mining sites (brigades) do their accounting of the direct produc- 
tion costs and compute their own profits or losses. At the grassroots level, 
business accounting of a popular nature has steadily developed among the teams 
and work units. Each team or work unit has a bookkeeper or accountant. The 
tasks and rules in accounting are specified. Strict accounting is made on 
fixed working hours and consumption of materials. Periodical analyses of 
economic activities are made. Efforts are also made to lower consumption 
rates and to ensure fulfillment of savings targets. 


In the internal accounting process, different accounting methods and account- 
ing forms are employed in accordance with the different tasks and nature of 
work of the units. Concerning the industrial production units, targets for 
production costs are determined on the basis of the production tasks under 
contract, and the system of contractual production costs is enforced. As for 
capital construction units, the system enforced is either a system contract 
based on the budget, or a contract system providing estimated allowances for 
expenses. As for supplementary production units, the method of signing a 
processing agreement or a service or job agreement with the clientelle is 
adopted. In such cases, settlement is made on the basis of internally fixed 
prices and the overall principle is that receipts must be sufficient to off- 
set expenses. As for the business units, graded control, or level-by-level 
control is practiced. Expenses are contracted in the budget, and the units 
are allowed to retain a portion of savings effected, but no compensation is 
given for excess expenses. Industrial and commercial combination enterprises 
all do independent accounting. They are provided with fixed subsidies and 
are responsible for their own profits or losses. Settlement of economic 
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transactions between second-grade units is made by means of internal settle- 
ment notes or certificates. The finance department of the bureau calls a 
settlement meeting every month and makes a unified settlement of the products 
or services supplied to each other. Likewise, second-grade units, in ac- 
cordance with thefr own cond{*ions, issue their own internal “cashier's 
checks’ in various forms. The use of notes and checks in lieu of cash in 
internal circulation in the enterprise reduces the use of funds. It enhances 
the utilization of funds for other purposes and keeps payment of expenses 
under strict control. 


Of the tive systems or methods mentioned above, relatively speaking, some are 
good while others are still in the trial stage. Judging from the condition of 
their implementation, they are all capable of producing good results. Whether 
the system is a vertical one, or one which is horizontal but tending upward, 
the parties concerned are mutually aware of their responsibilities, and by 
means of mutual cooperation, mutual restriction and mutual supervision, ful- 
fillment of the state plan can be ensured. These systems and methods are 

in liaison with each other and supplement each other. They make definitely 
clear the contracted tasks and at the same time provide for the overall 
assessment of the condition of fulfillment of the economic targets on qual- 
ity, production costs, materials consumption, and utilization of funds. 

This ensures a rational development of the oilfield, keeps in check the speed 
of the rise in water content, enhances the quality of the various projects, 
lowers the consumption rate of materials, improves the enterprise's operation 
and management and, in short, achieves comparatively good economic results. 
implementation of these systems makes responsibility, power and interest more 
closely united, enables a better handling of the tripartite relations between 
the state, the enterprise and the individual, and further arouses the enthus- 
iasm ot the various parties. 
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FINANCE AND BANKING 


"JINGJI RIBAO" ON SYSTEM OF TAXING PROFITS 
HK110949 Beijing JINGJI RIBAO in Chinese 2 May 83 p l 


[Editorial: "Persist in the Correct Orientation of Substituting Taxes for 
Profit Delivery--Third Discussion on Substituting Taxes for Profit Delivery”] 


{Text| Experience in pilot schemes in recent years shows that substituting 
tax payment for profit delivery is a measure completely in keeping with the 
orientation and requirements of our economic management structural reforms. 
We should unswervingly adhere to this correct orientation. 


The system of tax profits, which takes the place of the old system of profit 
delivery, will soon be generally instituted in all state-owned enterprises. 
At present, it is necessary to correctly understand and handle the relation- 
ship between the work of substituting tax payment for profit delivery and 
the work of handling business contracts. 


These two pieces of work have both relations and differences. Both of them 
are designed to break the old conventions of “eating from the same big pot" 
and to bring about better economic results in an all-round way. The business 
contract system is one form of the economic responsibility system in the 
enterprises. It includes two apsects: (1) The enterprises undertake con- 
tracts with the state. This means that they should first pay various taxes 

to the state according to re2gulations and then deliver their profits according 
to quotas prescribed in contracts. (2) They should conduct other internzl 
contracts involving various economic indicators, among which the profit t:ir- 
get is one of the important indicators. 


It should be clearly pointed out that profit contracts between the enter- 
prises and the state must not cover before-tax profits; but rather, they can 
only cover after-tax profits. This is because it is not easy to establish 
clearly the real potential of the enterprises and they can have a wide range 
in which to bargain with the state when before-tax profit contracts are con- 
cluded. If contractor targets are set too high, the enterprises will refuse 
to accept them; but if targets are +oo low, the state will be places in an 
unfavorable situation. For this reason, contract targets tend to be on the 
low side and some enterprises can easily achieve benefits without making 
major efforts. However, other enterprises, which have good operation and 
management, may gain fewer benefits than those with poorer operation and 
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management. Under these conditions, we cannot attain the purpose of awarding 
the diligent and punishing the lazy. Moreover, in the period of economic 
readjustment and reform, external conditions for enterprises" production may 
greatly change and thus lead to changes in enterprises" business results. 

But the state cannot increase its revenue when the enterprises increase their 
profits; and the state should still share responsibility when the enterprises 
incur losses. Under these circumstances, the distribution relationship 
between the state and the enterprises is not stable; enterprises" rights, 
duties and benefits are not closely combined; and the problem of “eating from 
the same big pot" still cannot be solved. Therefore, before-tax profit 
contracts should not be implemented in state-owned enterprises. Even the 
after-tax profit contracts being practiced at present only represent the first 
step of the process of replacing profit delivery with tax payment. This is 
only a method used in the transition period when profit delivery and tax pay- 
ment coexist, because after-tax profit contracts have similar deficiencies to 
before-tax profit contracts. They are only expedient measures adopted in the 
present period when the conditions for thoroughly implementing the system of 
taxing profits are not yet ripe. No matter what methods are used to deal 
with after-tax profits in the contracts, they will eventually be thoroughly 
replaced with the system of taxing profits. 


Conditions in industry and commerce are much more complicated than those in 
agriculture. The structure of ownership, the degree of specialized cooper- 
ation and the distribution of surplus products in industry and commerce are 
all different from those in agriculture. Therefore, when we try to apply the 
successful experience in the agricultural reform to our industrial and com- 
mercial work, we can never simply copy methods in the agricultural reform in 
the distribution system in industrial and commercial units. Regarding the 
distribution relationship between the state and the enterprises, the orienta- 
tion of reforms is not toward conducting profit contracts but toward institu- 
ting the system of taxing profits. After concrete methods of taxing profits 
are announced and put into effect, apart from a small number of units which 
can continue their pilot schemes according to the state's arrangement, all 
enterprises which have conducted before-tax profit contracts should first pay 
various taxes according to the state's unified provisions and then undertake 
contracts on after-ta. profits and other economic targets. 


When adopting the business contract systems, some localities try to adopt 

the method of contracting taxes or to contract progressive incomes taxes with 
enterprises. This is inadvisable. Taxation should be handled according to 
the law and taxes should be imposed according to prescribed rates. The method 
of contacting taxes is virtually equal to eliminating taxes, because this 
method goes against the basic principle of taxation and gives up the role of 
taxes as an economic lever. It will not be conducive to the implementation 
of various policies for restructuring and reorganizing enterprises. 


Because of the irrational price system and the influence of other objective 
conditions, great dispartities in the profit-earning level exist between dif- 
ferent enterprises. The conditions for implementing the system of taxing 
profits in an all-round and thorough way are not yet ripe. Therefore, it is 
necessary to take two steps to complete the process of this substitution. In 
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first step, a 55 percent income tax is imposed in all large- and medium-scale 
State-owned enterprises, and after-tax profits should be distributed between 


the state and the enterprises in a reasonable way. In the second step, on 
the basis of continuous improvement of our tax system and gradual rationaliza- 
tion of the price system, and with the adoption of other corresponding 


measures, the system of taxing profits can be thoroughly implemented. This 
means that the state will use completely the form of taxes to collect funds. 
At the same time, the existing multilevel financial system will be changed 
into a new system under which financial incomes are divided according to dif- 
ferent types of taxes. As eight-level progressive income taxes are imposed 
on small-scale enterprises, they can basically pursue the system of assuming 
sole responsibility for their profits and losses. But for those which have 
large amounts of after-tax profits, they may be charged with paying contract 
fees or a certain amount of after-tax profits to the state according to 


regulations. 


The key to substituting tax payment for profit delivery lies in the first 
Step. We must concentrate on properly carrying out this reform according 

to the established principles. In the course of taking the first step, 

there will certainly appear some new conditions and new problems. We should 
promptly sum up practice experience and continuously improve reform methods 
so as to promote this reform and to ensure that it can develop smoothly along 
a healthy course and bring about necessary conditions for shifting to the 


second step. 
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INDUSTRY . 


LU DONG ON ENGINEERING, ELECTRONICS INDUSTRIES 


9 


HKO40845 Beijing JINGJI RIBAO in Chinese 13 Apr 83 p 2 


[Report: "Devote Major Efforts To Promote Technical Progress, Vigorously 
Develop Engineering and Electronics Industries--Excerpts of the Speech Given 
by Lu Dong, Vice Minister of the State Economic Commission, at the National 
Work Conference on Technical Progress of the Engineering and Electronics 


Industries" |] 


a [Text] For the sake of promoting the technical progress and technical trans- 
7 formation of the engineering and electronics industries, the State Economic 
Commission and the State Planning Commission have, with the approval of the 
State Council, called this national work conference on technical progress of 
the engineering and electronics industries. 


The leading comrades of the CPC Central Committee and the State Council are 
extremely concerned about the development of the engineering and electronics 
industries and have issued a series of importa . directives for their techni- 
cal progress. For the sake of promoting the technical transformation of the 
engineering and electronics industries and enabling them to make a head start, 
the State Council has formulated "Tentative Rules for the Technical Transfor- 
mation of the Engineering and Electronics Industries." The leading comrades 
of the State Council hold that this is extremely correct. It can be described 
as the first major step taken in the advance toward vitalizing the engineering 
and electronics industries, and it is of important significance to the techni- 
cal transformation of the entire engineering and electronic industries and the 
whole national economy. Our theme for this conference is to conscientiously 
implement the "Tentative Rules for the Technical Transformation of the Engi- 
neering and Electronics Industries" of the State Council, further heighten 
understanding, sum up and exchange experiences, determine projects and mea- 
sures, and create a new situation in the engineering and electronics indus- 


tries. 


Since the 3d Plenum of the llth CPC Central Committee, we have achieved defi- 
nite results in readjusting, reorganizing and transforming our engineering and 
electronics industries. Total industrial output value has been restored to 
the highest historical level. In recent years, we have carried out technical 
transformation with planning and emphasis. A number of enterprises with out- 
standing achievements have also appeared, and they are beginning to open up 
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some new paths. sased on the development of the national economy and the needs 
ot domestic and toreign markets and centered on the renewal and replacement of 


as 


products and the transformation of backward technology, they are actively in- 


creasing product variety, improving quality, economizing on energy, reducing 
sumption and lowering costs to supply new products of higher technical level 


ind better results tor all departments of the national economy. But on the 
whole, because we have not attached importance to technical progress in the 


past and because technical transformation with planning and emphasis is still 
just beginning, the situation of poor product variety, poor quality, inability 
to form a complete set, bad service and low economic results in the engineer- 
ing and electronics industries has far trom radically changed. There is still 
a very wide gap in the current situation of technical level and management 
level regardless ot whether compared with the advanced international level or 
with actual need. The reasons giving rise to these problems are very compli- 
cated. Ideologically speaking, it is mainly because we have not genuinely 
understood that raising the production level of the engineering and electron- 
ics industries must be preconditioned by raising economic results and estab- 
lished on the basis of technical progress. If we purely seek output value 
removed trom technical progress and economic results, we will lose everything 
and gain nothing. We have suffered enough in this respect in the past and 
caused enormous losses to the state and the people. We must profoundly bear 


in mind and never forget this historical lesson. 


From the comprehensive survey of the achievements and gap of our engineering 
and electronics industries, we must on the one hand see that our engineering 
and electronics industries have already quite a sizable material base after 
more than 30 years of development and already possess the basic condition for 
shouldering the supply of technical equipment required by the four moderniza- 
tions. On the other hand, we must also see that to really assume this histori- 
cal hurden, the gap in technology is still rather wide. One of the important 
strategic measures for changing this kind of backward condition is, we must in 
accordance with the dispositions of the CPC Central Committee and the State 
Council use every means to push forward technical progress and carry out tech- 
nical transformation with planning, emphasis and measure centered on raising 


economic results. 


|HKO40846] The 12th Party Congress has worked out a magnificent goal of strug- 
gle for our national economy, and that is, under the premise of constantly 
raising economic results, to quadruple the annual general output value of in- 
dustry and agriculture by the end of this century. Therefore, we must popular- 
ize the advanced technologies, which have already been universally adopted by 
the developed industrial countries in the 1970's or the early 1980's, that are 
suitable for our country. The goal of struggle of the engineering and elec- 
tronics industries must be identical to this general goal, and must also be 

in the service of this general goal. The basic task of technical progress in 
the engineering and electronics industries is to keep on escalating the re- 
placement of products, so as on the one hand, to facilitate the transformation 
of existing enterprises with advanced technical equipment, and on the other 
hand, to build new key enterprises with complete sets of advanced technical 


equipment. 
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evel, l the Third S-Year Plan, the emphasis is on striving to 
t ir principal products up to this level and some ot the products 
noed W ld level. To achieve this general goal, various lepartments 
eering and electronics industries as well as other nonengineering 
t conscientiously carry out their own plans for technical pro- 
' 


> . -. 
’ 


if royre i 


rvbod 


must 


~ i 


ranstormation. 


transformation projects, based 


tor the Technical Transformation of the Eng 
"we have with the approval of the State Co 
pre ts, numbering 550 items, which have 
ent | weded in the four modernizations, as 
t the first batch of transformation. Accor 
1 ZCivang, we must also vigorously promot 
Ct vetter serve the kev construction of ¢ 
vadershi f the CPC Central Committee and 
f the eftorts of various departments anda 
oO! ur «¢ ngineering and e lec tronik indust 
ise. At present, the basic policy and task 
source ind channels for funds have beer 
entive policies have also been decided in 
rt ind the state have shown great concern 
; of the engineering and electroni: indu 
h should be solved by the state have alre 


is vig 


at 
Only 


ine us 
itter. 
and firmly 
7 For this reason, I 
to and discuss. 


present to 


by carrving vari 


ut 
am putting 
study 
d Under the 


Ideology and, 


Shift 


1g 


ind Quickly Fconomic 


[ rogres 7" 


technical 
engineering 


reiv on 


ill. The ind elect 


n the 


cs 


. 
rou! i 


implementing them can we create a 


104 “ ha 
4 en ~ a- 


ctronics 
ected 34 
potent ial 


for 


demand otf 
ineering and £1 
uncil ftirst ] 

greater export 
focal 


se 


the points 
ding to the directive 
e certain complete sets 
he state. 
the state Council, and 


- : 
Localities, the tecnnile 


ries is now crossing over 

have been clearl’ 
basically determined and 
principle. This means 
ina Support for the teche 
stries, and most of the 
adv been or are being 

imp lemen then, This 
tus relevant work in a 


n Situation 


forward the following 


remi se Ui NRaiSing 
+ *) . - ) J «es 
to the Path of Relve 
This is an obitective aw 


industries are 





technical equipment supply departments. They are an important material and 


technical base tor the technical progress of various departments in the 
national economy, and must in particular firmly and quickly take the path of 


relving on technical progress. They must firmly establish the idea of whole- 
hearte ily serving the consumers. They must continue to study and carry for- 
ward the spirit of “shoulder pole electric motor," regard satisfying consumer 


weds as their basic responsibility and use every means to seek technical 
progress based on consumer demand. The mental condition of only thinking of 


the sumers when there is not enough work to do and forgetting the consumers 
when there is enough work to do is a reflection of extremely improper manage- 
ment mentality that basically cannot accomplish anything worthwhile in techni- 


il progress. This should be resolutely corrected. 


K04U847 The ultimate aim of technical progress in the engineering and elec- 
troni industries is to produce all kinds of products that are high in stan- 
urd, mprehensive in range, good in quality, great in economic results and 


tistactory to the consumers so as to more properly meet the needs of social- 
st modernization. Therefore, whether or not we have given priority to variety 
ind guality in work, whether or not we regard the raising of economic results, 


particularly the economic results of society, as the basic prerequisite, is the 
most important sign for measuring whether or not our guiding ideology has been 
shifte! to the path of relving on technical progress. 


! Products as the Handlebar, Comprehensively and Concretely Draw Up 
Plans for the Technical Progress of Various Trades and Enterprises 


Based on the general goal of technical progress in the engineering and elec- 

tronics todustries, various departments, provinces and cities have already 

tormulated, or are formulating, plans for technical progress in their own de- 

yartment or locality, and various trades and enterprises must also formulate 

rete plans for implementation. They must conscientiously and concretely 

study what kind of advanced technical equipment they must actually use to 

transform the existing enterprises and to equip the new key enterprises in 

\rder to popularize the advanced technology of the 1970's or the early 1980's 

in the international field by the end of this century. Without such comprehen- 
-e planning and concrete arrangements, it is impossible to push forward the 


technical progress of their own department or unit with planning, emphasis 


ing Measufe,. 

in drawing up plans, we must take products as the handlebar. Based on the 
needs of technical transformation items and key construction projects, we must 
listinguish the degree of importance and urgency and the possible manpower, 


material and financial resources. We must concretely determine the demand of 
the “three periods,” or “the period of improvement, the period of development 
ind the period of advance research,” and strive to bring about a greater and 
more profound change in the features of variety and quality by means of 3 or 
» vears to 7 or 8 years of efforts. Beginning from this year, we must in 

accordance with the stipulations of the State Economic Commission try and 

draw up plans for the development of new products, the creation of outstand- 
ing products and the restriction and elimination of backward products, and we 
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we [ ul devel ent centered o f r t t it I» 
epar raw up pla tor tackling tex i roblems, intr icing 
i] technolog and carrying out technical transtormation. We must 
irantee achieving the goal of the “three periods™ on time. For this rea- 
1, we Must make appropriate and realistic arrangements tor such nditions 
i m3 wer, tinance and materials. 
Til. wergetically Strengthen the Research and Development of New Products, 
Vigorous! Tackle Technical Problems and Popularize New Technology, Strive To 
vert ice im Research and Design Work 
[ reasi their capability to carry out research and feve lopment yf new pro=- 
flucts is the kev to technical progress in the engineering and electronics in- 
flustries. Product research and design work must set the pace. All factories 
mst take firm measures to energetically strengthen the building of a research 
ind designing contingent and change as quickly as possible the condition that 
this tingent still can neither in quality nor in quantity fit in with the 
weds of technical progress. We must readjust the organizational structure of 
the existing technical personnel, and scientific research and designing person- 
wl should as a rule account for more than one-third of the existing technical 
personnel. A more outstanding problem at present is that many of the comrades 
mong the scientific research and designing personnel in the engineering and 
electronics industries are either unfamiliar with or do not understand the 
technol ox f consumer departments. This condition should be given serious 
ittention. We must closely integrate theory with practice and advocate going 
t "consumer centers" for investigations and study, to testing grounds” for 
eriments and tests, to “manufacture sites” for carrying out trial production 
with the shift and to “installation sites" for making readjustments and con- 
ti trial runs. In the process of wholeheartedly serving the consumer 
lepartment ind mastering technology, the engineering and electronics indus- 
tric ive promoted their own technical progress. We must on the premise of 
Lose integrating the scientific research institutes with the production 
ints, select several substantial testing methods with better conditions from 
mong the first batch of scientific research institutes which have been trans- 
formed as test points for setting up technical development centers in the trade. 
the sake of stepping up the tempo of raising the technical level of pro- 
lucts, we ist actively adopt the international standard. In the surse of the 
ixt -Year Plan, the technology and the joint venture products already intro- 
luced, the export products, quality products for the state and departmental 
evel, energy-saving products and basic machinery parts, as weil as some elec- 
tronic omponents and large and heavy general products, must all be up to the 
ternational standard. Complete sets of large-scale equipment must even more 
be produced according tothe international standard. To actively adopt the 
nternational standard, we must energetically strengthen the work of calcula- 


1 examination. At present, we must advocate and encourage the enter- 


ises to work out an internal control standard higher than the international 


t 
standard and resolutely eliminate the phenomenon of having no standards. From 
1985 onward, no product without technical standard will be given permission for 
mass production. 











O40848| IV. Manage and Use Properly Funds for the First Lot of Transtorma- 
tion Items, Accelerate the Pace of Technical Transtormation 


r the sake of making a success of the first lot of 550 key transformation 
items in the engineering and electronics industries, we must first make a 
trict distinction between capital construction and technical transformation, 
and strictly guard against using technical transformation funds for capital 

mstruction. Second, we must ensure that the money for technical transforma- 
tion will be genuinely spent on technical progress and on developing variet., 
improving quality and renewing as well as replacing products. Furthermore, 
under the premise of controlling the total amount of funds for replacement 

i transtormation, we must boldly carry out technical transformation. Vital 
medium and small projects for carrying out technical transformation and equip- 
ment replacement in particular may be carried out with planning and emphasis by 
various departments and localities by taking advantage of loans and funds 
raised on their own. Enterpreneurs with courage, insight and resourcefulness 
must be bold and good at making use of loans to carry out the technical trans- 
formation of their enterprise. Those who make a success of their work and can 
repay their loans ahead of time should be appropriately rewarded. Those who 
carry out technical transformation in name but capital construction in fact, 
yr technical progress in name but obsolete technical reproduction in fact, 
should have their allocation frozen or withdrawn and their task in the first 
lot of transformation items suspended or canceled. Those who cause economic 


losses should be investigated and held responsible. 


V Step Up the Tempo of Technical Introduction, Strengthen the Ability of 


se lf —Re l iance 


The technical progress of our engineering and electronics industries must be 
established on the basis of self-reliance. This is beyond any shadow of a 
doubt. However, for the sake of strengthening our ability of self-reliance, 
we must also actively introduce advanced technology from abroad so as to nar- 
row as quickly as possible the gap with advanced foreign technology on the new 
starting point. At present, the introduction of technology by the engineering 
ind electronics industries has not been carried out to any great extent. They 
have still not unfettered their hands and are still far short of meeting the 
needs of technical progress. Consequently, their ability of self-reliance 
also cannot be quickly strengthened. In the following 3 years of the Sixth 
»-Year Plan, the whole country plans to introduce 3,000 items of advanced 
technology. The engineering and electronics industries must make proper 
arrangements for the technical items to be introduced this year and the follow- 
ing vear. In particular, they must more boldly introduce those medium and 
small items that cost less but will produce quicker result* and higher effi- 
ciency. Policies must be appropriately relaxed, the right of examination and 
approval must be appropriately transferred to the lower evel and every effort 
must be made to simplify formalities. 


The forms of technical introduction must be flexible and diversified, and 
based on the principle of whether or not the advanced technology can be mas- 
tered at a smaller price. Enterprises introducing technology must carefully 
select those units with a more solid foundation and better management and 


‘ 








’ ; 
i i 
‘ > 
ts 
’ 
, 
’ 
| i 
, 
. 
‘ 
, 
‘ 
_ 
* + 
* 
, 
; °- 
i * 
i ‘ 
wt 
; 
> 
’ . 
, 
‘ 
‘* 
‘ " 
ian 
re isi 


af . 


, 
;C AG 


met 


numero 


wil i sickly digest a i l te Ce ZVe special 
trict msSlDLILAItCv svster ist et u tor ever t« t 
ister, develop and popularize the troduced te n 
to production pacity as quickly as Sssible. The torms { in- 
nust take introducing software as the ke link, and when necessary, 
t and instruments mav also be introduced. The introduction of 
must also be closely integrated with our own research and develop- 
ist give full plav to and rely on our own ientific resear 
make vigorous efforts in digesti iw, as similat ing, level. ping ind 
Any technology which can be solved through our own eftorts, or 
rospects tor development, must as a rule not be introduced. 
it Integration in the ields of “Scientific Research, “Manufacture 
ind Integration in the Fields f °™, in M hinerv, Accessor le and 
ils,” and Grasp “Coordinated Process" to the End 
the fields of “scientific research, manufacture and use,” is a 
‘rdinated process" mainly used for solving properly the question 
s between the departments of the engineering and electronics indus- 
irious consumer departments. In the manufacturing departments, we 
‘lve properly the question of relations between scientific research 
ture. cclentific research and design units must be turned to pro- 
ippropriately integrate technical progressiveness, economic ration- 
implementation possibility so as to better serve use and manufacture. 
me of the major projects such as grasping the “nine major installa- 


past, we must carry out the "seven consistent things” of experi- 


t > 
nN, manufacture, inspection, installation, use and maintenance. 
Inteyration in the fields of “main machinery, accessories and raw 
ilso another form of “coordinated process." The more vital and 
ted the product, the more important is this kind of “coordinated pro- 
must make comprehensive planning and arrangements and set up a 
mand svstem to promote its implementation. We must in particular 
1 to the development of new materials and raise the technical level 
rials in order to have a strong and reliable base for the develop- 
“ products. For this reason, the departments of the engineering and 
industries must cooperate with and advance in concert with the 
f the raw material industries. At the same time, thev must take 
to push up the level of basic parts and components. They must 
se attention to the coordinated development of the main machinery, 
» basic parts and components. The main machinery plants must pay 
» and take care of the accessory plants, and the accessory plants 
wartediv serve the technical progress of the main machine plants. 
ull Play to the Positive Role of Such Key Coastal Cities as 
! Tianjin in Promoting Technical Progress 
comrad of the CPC Central Committee and the State Council have 
vccasions pointed out that such kev coastal cities as Shanghai and 
uuld play a still greater role in the four modernizations. For this 


. 


ite Council has decided to give these two port cities greater 








suthority in economic work so that they can play a better role in “internal 
rdination and external expansion" and create a new situation in socialist 


modernization, 


Shanghai is an important economic center as well as industrial base on the 

hina coast, and the technical level as well as economic results of its engi- 
neering and electronics industries are leading the whole country in many 

areas. It should and moreover could set the pace in the fields of technical 
progress and technical transformation. We hope that Shanghai will: 1) Quick- 
lv draw up a plan for technical progress and strive to bring 40 percent of its 
principle products to the international level of the 1970's or the early 1980's 
by 1985, and about 80 percent of its principle products to this level by 1990. 
') Produce 10 to 20 important new products that will pass the stiffest test and 
satisfy the customers. 3) Develop several different types of model units that 
will require less investment but will produce faster results and higher effi- 
ciency in technical progress. 4) Boldly introduce advanced technology, step 

up the technical transformation of medium and small enterprises, strive to 
introduce, digest and master 200 to 300 technical items in the course of the 
Sixth 5-Year Plan and keep on conveying technology to the hinterland. 5) Pay 
attention to the engineering and electronics industries as a strategic export 
property, and strive to improve the international competitiveness of products. 
6) Set up several all-purpose companies as economic entities in charge of 
general contracting responsible for carrying out the coordinated process from 
the technological design of factories, design and manufacture of products to 
the supply of complete sets of equipment, installation and adjustments, service 
and maintenance to the end, keep on summing up experiences and step-by-step 
carry out popularization. 


Tianjin and other key coastal cities must also bring their superiority into 
play, put forward their own goal of struggle and make contributions for the 
technical progress of the engineering and electronics industries. 


VIII. Integrate Technical Progress With Specialized Reorganization so That the 
Modernization of Technology and Rationalization of Production Will Promote Each 
Other 


At present, for the sake of promoting technical progress, we must on the one 
hand resolutely guard against the increase of "big and complete" and "small 
and complete” in technical innovation. On the other hand, we must put in con- 
siderable efforts to continue and carry out the work of industrial reorganiza- 
tion. Apart from pushing forward the specialization of technology, we must 
also put the stress on paying attention to the specialization of basic parts 
and components and conscientiously carry out the mass production of high- 
quality basic parts and components needed by modern industry. 


The all-round reorganization of our engineering and electronics industries 
based on the principle of specialized cooperation is an extremely complicated 
and arduous task. We hope that some of the major key cities, especially 
Shanghai and Tianjin, will make a new breakthrough in this direction. 
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ih tensivel ’evelop Technical Innovation ind Rationalizatior r 

Activity ! a Mas Nature 

Promoting technical progress 1S a common undertaking tf the broad masses f 
worker in the engineering and electronics industries. We must bring al] 
positive factors into play, and mobilize all the workers to struggle in concert. 
leading members otf enterprises must pay special attention to the sense of re- 
sponsibility as master of the broad masses of workers, explain clearly the 

weak links in produc tion rechnique to the maSSeS, arouse the masses t na ce 


rationalization proposals, and encourage the technicians to integrate with the 
| 


workers in carrying out technical innovations and tackling problems. Begin- 
ning trom this vear, we must strive to get everybody to make an average of one 
rationalization proposal a year, and at the same time, to participate in one 
technical innovation activity. Based on the practical use and benefit of the 
innovation and proposal, suitable spiritual and material rewards should be 
given to the proposers and innovators. We must in particular pay even more 
attention to the proposals of retired workers and reward them well. Party, 


government, trade union and league organizations of enterprises at various 
levels must be good at using various forms to direct the attention of the work- 
ers to showing concern for technical progress. They must make great efforts to 


i’ 


develop a regular mass activity of everybody showing concern for the technical 


progress of enterprises and everybody offering advice and making suggestions. 
HKO4O850! X. Strengthen the Building of Contingents in Enterprises, Vigor- 


ously Grasp Training Work, Strive To Raise the Quality of Workers" Contingents 


In the final analysis, scientific and technical progress must rely on people 
who have a good grasp of technology. Without a group of leading members with 
ind insight, without a group of engineering, technical and management 
personnel who not only understand theory but are also good at practice, and 
without a group of well-trained workers who are really up to the mark, no 


ow good the technical equipment may be they still cannot bring their 


matter how zg 

role into plav. Therefore, we must take firm measures and make great efforts 

to raise the ideological level, technical level and vocational level of the 

leading members as well as workers’ contingents in the enterprises. 

{part from conforming to the basic conditions tor cadres stipulated in the new 

party constitution, the party committee secretaries and factory directors of 

enterprise must also be omrades who are extremely enthusiastic in serv ng 

the consumers, exceedingly concerned about technical progress and very deter- 

mined to carry out technical transformation. People who are indifferent to 
isumers’ demand and show not the slightest interest in technical progress 


imnot hold the post of leading members in enterprises. 


+ 


ll plav to the role of intellectuals and boldly make use of the 


middle-aged intellectuals who graduated from institutions of higher educatior 


in the 1950's or 1960's, and we should break the rule to promote those who are 
uutstanding among them. We must earnestly help the technical personnel to make 
a success of renewing their knowledge and organize the existing middle-aged 

and voung technical personnel to take up advanced studies or training by rota- 


, 
cion in a planned manner. 








for the broad masses of technical workers requiring “two brushings up 
orushing up culture and brushing up technology), we must carry out serious 
training and checking. At the same time, we must refer to the scientific 
method ot education used by foreign countries in training technicians and 
arry out a rigorous technical training program tor the middle-aged and 
ng workers in vital technical type of work within the next 5 years. 


For the sake of meeting the urgent need of strengthening training, those with 
ndition among the 550 key enterprises carrying out technical transformation 
must set up training centers for their staff and workers. 


<] Practice Modern Management and Strictly Implement a Technical Responsi- 


—a ; 
Diailty SY¥YsStem 


Make a success of readjusting the enterprises. This is the prerequisite for 
arrying out the technical transformation of enterprises as well as the basis 
for practicing modern management in enterprises. A distinguishing hallmark of 

modern management is sytem management and comprehensive management. In the 
work of pushing torward technical progress, we must properly apply the manage- 
ment method of system engineering to effectively organize the many disciplines, 
departments and units as well as various types of personnel in their tens of 
thousands so that they will fight in concert around this common goal. We must 
master the use of the overall planning method and optimum seeking method, con- 
sctentiously carry out feasibility studies, and carefully select the best de- 


sign, manufacture and construction plans. We must also take further steps to 
strengthen quality control work in an all-round manner. 


Wwe must put special emphasis on the setting up of a strict responsibility sys- 
tem. In key technical transformation projects, we must clearly define the 
person in charge of the project as well as the person in charge of technology, 
ind set up the responsibility system of chief designer and chief engineer. 
Apart from having people in charge of technical progress, key units carrving 

ut transformation must also clearly define level by level the people in charge 
such work as tackling technical problems, popularizing technology, introduc- 
ing technology, carrying out technical transformation, organizing technical 
training, and promoting modern management methods and techniques. A strict 


responsibility system must also be separately set up for quality, rate of 


r 


progress, costs, technical level of products, and the technical and economic 


,? 
‘ ‘ 


targets to be achieved. 


HKOSOS851] XII. Let the Reform Run Through the Entire Process of Technical 
Progress so That the Enterprises Will Not Only Have Impetus but Also Pressure 
and Will Keep on Blazing New Trails and Forging Ahead 


Without reform and without destroying the old and establishing the new, there 
cannot be technical progress. At present, the reform must put the stress on 
solving the question of enabling the enterprises to not only have impetus, but 
also pressure. At the same time, we must also make use of administrative and 
economic means to fully arouse the enthusiasm of the enterprises for technical 
progress. The State Council has already clearly prescribed various policies 


and principles for encouraging technical progress in enterprises, and we must 
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implement them, We must craw up incentive ru! tor the 
technology and new products, icrelte met , tr fix the 
juality and setting a higher price tor higher quality, 
r C ins economic and technical peration, -s is t Zilve 
i] roegress in enterprises. At the same time, we ist 
tor the elimination and ba: ing T bsolete and backward 
ses suffering from serious technical backwardness must be 
led, amalgamated or shifted ¢t ther types of production.” 
yress pointed out: In order to realize our <« pyective tor 
», we must take the following two steps in our strategic plan- 
t decade, we must aim main! it laving a solid foundation. 
de, we must usher in a new period of economic development. 


epartment of the national economy, the engineering and elec- 


ire vigorously pushing forward technical progress for the 


g a solid foundation and creating conditions tor the cevelopment 


ymomv. The broad masses of workers of the engineering and 
ries must heighten their fighting spirit and conscientiously 
1 success of this task. They must by means of practica! 


ling results, make new contributions for creating a new 


list modernization. 














INDUSTRY 


"RENMIN RIBAO' ON CHANGES IN FARM MACHINE INDUSTRY 
HK131003 Beijing RENMIN RIBAO in Chinese 9 May 83 p 5 


{Article by He Guangyuan (0149 0342 6678]: "The Agricultural Production Re- 
sponsibility System and a Fundamental Change in the Agricultural Machinery 


Industry” ] 


[Text] The Agricultural Machinery Industry Is Confronted With a New Situation 


With the development of the agricultural production responsibility system, 

the agricultural machinery industry is confronted with a new situation. In 
the past few years, the output and sales of traditional agricultural machinery 
have declined steadily. Many agricultural machine works have seen a dull 
market for their products, have operated under capacity and have been com- 
pelled to reduce their production or shift to another trade. However, some 
unexpected changes are taking place at present. 1) Begis:cing in 1981, the 
peasants in the vast countryside have set off an upsurge in individually or 
jointly buying farm machines, and the supply of some farm machines needed by 
peasants has fallen short of demand. At the end of 1980, in the whole country, 
only 38,000 tractors were owned by individuals. The number of privately-owned 
tractors quickly rose to 384,000 by the end of 1981 and again to 1,000,000 

by the end of 1982. 2) The farm machines and tools owned by the collectives 
were assigned to groups and individuals on a contract basis, thereby playing 
an enormous role in promoting production. According to statistics, in 17 
provinces, municipalities and autonomous regions, 68.9 percent, or 890,000, 

of the collectively owned tractors have been assigned to groups and individuals 
on a contract basis. It is estimated that about 2 million tractors, or about 
2/3 of the total number of tractors owned by the siate, are used individually 
or jointly by peasants ‘some working the names of collectives). 3) The 

funds for buying farm machines are no longer derived from the aid given gratis 
by the state or from collective eccumulation, but are chiefly raised by the 
peasants themselves. According to statistics, the per capita purchase of the 
means of production in the countryside in 1981 topped that in 1979 by more 
than 200 percent, and the output and sales of farm machinery and tools have 
brgun to increase. The gross output value of the agricultural machinery 
industry in 1982 was 14.9 percent greater than in 1981. The sales of farm 
machinery by the agricultural mechanization service general company alone 
amounted to 5.2 billion yuan (those for its own use and for export are not 
included), or 4 percent greater than in 1981. 
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The basic iuse of the recovery of the agricultural machinery industry and 


the development of agricultural mechanization was that the party's rural 
econom policy has emancipated the productive forces in the vast countryside 
and has aroused the peasants" enthusiasm for developing production. We have 
been crying out for the realizing of mechanization in agriculture, and the 
state has dedicated a great deal of material and financial resources to this 
purpose. However, due to the practice of "eating from the same big pot,” 


arbitrary administrative orders, and other defects, the peasants did not 
take agricultural mechanization as being their own business. Now, with the 
economic responsibility system instituted in the countryside, the vast 
numbers of peasants have felt the advantages of the use of farm machines. 
For this reason, our country's agricultural machinery industry is bound to 
develop tremendously. 


Farm Machines Are Produced To Meet the Peasants" Needs 


Now should agricultural machinery be suited to the development of the rural 
economy ? 


1. In view of the fact that rural producticn is carried out on a small 
scale, farm machines and tools should be of fine quality, cheap and small. 
Small farm machines and tools are suitable for rural production on a house- 
hold basis, meet the peasants’ purchasing power at present and therefore are 
welcomed by the peasants. In the past two years, to meet the peasants’ de- 
mands for "small, good-quality and cheap" farm machines, the product mix re- 
garding farm machines and tools has undergone notable changes. A striking 
change is the rapid development in the production of small farm machines and 
tools and semimechanized farm tools. Their proportion in the gross output 
value of agricultural machines increased to 41.5 percent in 1982 as against 
33.3 percent in the past, and the proportions of small tractors, manual 
sprayers and wheelbarrows in 1982 were larger than those in 1981 by 30.7 
percent, 37.6 percent and 21.1 percent respectively, greatly surpassing the 
average 15 percent growth of the agricultural machinery industry. After the 
3d Plenary Session of the llth CPC Central Committee, the vast numbers of 
peasants had raised their living standard, but their economic power was still 
very weak and their agricultural accumulation was very small. In 1981, per 
capita purchase of the means of production in the countryside was only 29 

yuan and purchase of farm machines and tools was still less. For a consider- 
ibly long time to come, the party's rural policy will aim at consolidating 

the contract responsibility system based on the household. Therefore, taking 
individual households as the principal purchasers will be a long-lasting 
factor affecting the trend of development of the agricultural machinery indus- 
try. To serve rural economic development, the agricultural machinery industry 
must continue to turn out small, good-quality and cheap products, with the 
emphasis on small, so as to meet the level of development of the rural produc- 


~~ * 


diversification so as to keep pace with the change from exclusive crop growing 
to the all-round development of agriculture, forestry, animal husbandry, 
sideline production, and fishery. In the past, while making efforts to 


) The agri ultural machinery industry should develop in the direction of 








‘lop the rural economy, we stressed grain production and neglected diver- 
ition. The agricultural machinery industry only served crop growing 

ind produced the traditional machines and tools (such as tractors, internal- 
combustion engines, combine harvesters, plows, rakes and seeders), so that 
the path for the agricultural machinery industry became narrowere and narrow- 
er. In our country, in addition to the 1.5 billion mu of farmland, there 
are also 4.2 billion mu of grassland, 1 billion m of hill pasture, 1.83 
billion mu of forest land, tens of thousands of km of coastline on the main- 
land and neighboring islands, and 0.4 billion mu of water surfaces on inland 
rivers and lakes. These are excellent conditions for developing forestry, 
inimal husbandry, sideline production, and fishery. In the future, agri- 
culture will be gradually developed on a large scale embracing forestry, 
animal husbandry, sideline production and fishery, so that there will be ample 


scope for developing the agricultural machinery industry. For example, 

"cili,"” a kind of pear grown in Yunan, Guizhou and Sichuan Provinces, is more 

than 10 times richer in vitamin C than "mihoutao," a kind of peach, and is 
the king of fruits for its rich vitamin C content. In Guizhou alone, 


calle: 
if 0.7 percent, or 1 million mu, of its barren land is planted with "cili," 

the product, after processing, will be worth 2.2 billion yuan. However, at 
present, the quipment for processing the fruit and making concentrated juice 

is lacking. Similar conditions are innumerable. By the year 2000, the growth 
of grain production in the whole country will be limited, owing to availability 
of farmland. Quadrupling the gross output value of agricultural production 
will rely chiefly on a diversified economy and on advanced processing of 


farm and sideline products, The product mix of the agricultural machinery 
industry must be readjusted and diversified to suit this situation. 


} 
‘ 
4 
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3. The agricultural machinery industry should provide complete sets of 
mechanical installations to suit the rising commodity rate of the rural 
economy. At present, the specialized households, the key households and the 
economic combinations of various forms have developed rather quickly. They 
account for 8.2 percent of the total numbe- of peasant households in Hubei. 
They have increased by 26 times in the past 3 years in Guangdong. In 
Heilongjiang, 17 percent of the animals and fowl raised by peasant households 
are raised by livestock-breeding households, which account for 7 percent of 
the total number of peasant households. On this basis, the commodity rate of 
farm and sideline products has quickly increased. A specimen investigation 
shows that the commodity rate of the farm products harvested by the special- 
ized households is 60 to 70 percent. The use of machines is an invariable 
outcome of the development of commodity production and also an effective means 
for further developing commodity production. Reduction of labor intensity 

and raising of the commodity rate have become an internal force urging the 
peasants to buy agricultural machines. For example, the development of live- 
stock breeding in the countryside demands the formation of a coordinated 
process of division of labor and mechanized and semimechanized jobs regarding 
feeding, fodder supply, processing, slaughter, cold storage, transportation, 
and marketing. At the same time, mechanized processing and comprehensive 

use of hides, feathers, offal, blood, and bones of the slaughtered animals and 
fowl anb are also required. The shortages of machines for doing any of these 
jobs will adversely affect the peasants’ income and the full use of social 
resources. In 1982, in Hebei's Reqiu Caunty, the specialized chicken-raising 
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' ; of more than |] e ightere 
{ ive mechanized equipment 
t ar old storage, an tt ‘tation Apart r< this, 
t teathers, offal, and « ken b! were wasted. Me in- 
t rently needed in the intr le. AC rding to 
wer needed for agricultural transportation accour for 
f the manpower engaged in agricultural production. 1 
the development of rural odity roduction, ar vsithnout 
ti problems, the interflow of goods and material etween 
untryside will be impossible and the peasants will not be- 
‘ause their various products cannot be sold for money. 1e 
departments also shoulder the urgent task of providing the 
» portable, oil-saving means of transport that make loading 
ls easv and that are suitable for village paths. 
be stressed is that advanced processing of farm and sideline 
portant wav tor Chinese peasants to become rich. This opens 
is for the machine building industry. For example, more 
jin of sweet potatoes are produced every year in this country. 
{ to make chips worth onlv 1.12 billion yuan. Through ad- 
» they can be used to make starch or starch syrup, which has 
tens of times the worth of potato chips. The industry should 
rofit from this. When the villages have mechanical equip- 
ng their farm and sideline products, the peasants will be- 
the villages prosper as quickly as is possible and the man- 
the countryside can be used to open a road to Chinese-type 


-sized modern farm machines are still in demand. There 
1) The Sanjiang Plain in northeast China, the Panjin 
the \injlang reclamation area, the Dayangshu area in Nei 
‘r large commodity grain bases, as well as some farm and 
processing bases in various parts of the country need large 
farm machines and tools. ) With the development and improve- 
tion responsibility system, the peasants have higher demands 
f their farm work and some localities want to improve the 
lowing. This cannot be done by draft animals or by means of 
3) With the development of rural specialized production 
broadening of the scale of production, the peasants invariably 
even higher demands for large and medium-sized farm machines and 
il policy is to simultaneously turn out large, medium-sized 
with the emphasis on small ones. However, the rural areas 
yf Our country have very complicated geographical and economic 
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erent speeds. It is necessar' 


onditions, and 


jected. 


large and medium-sized 


ind are realizing mechanization 
y to make a concrete analysis 


farm machines should 








The Agricultural Machinery Industry Needs a Fundamental Change 
How should the agricultural machinery industry be run to suit the new situ- 
ition in the countryside and meet the peasants’ new demands? 


First, it is necessary to further readjust the guiding ideology and work policy 
for the agricultural machinery industry. In 1981, the former Ministry of 
Agricultural Machinery put forth the strategic measures for changing the 
agricultural machinery front. This was a first step taken to rectify the 
"leftist" mistakes in agricultural mechanization in our country and to 
realistically explore the Chinese way to mechanize agriculture according to 
China's conditions. Since, then, a great deal of work has been done to correct 
the service orientation of the agricultural machinery industry and to improve 
its product mix. However, we still lag very far behind as far as our think- 
ing and our practical work are concerned. For example, some big and mediun- 
scale enterprises are "underfed," but they still wait for "a lucky break" and 
are reluctant to produce the small farm machines urgently needed in the country- 
side and in particular the machines used in the diversified economy and the 
advanced processing of farm and sideline products. Some scientific research 
institutes study problems concerning traditional farm machines and tools and 
put aside the many new problems which the peasants need to solve in order to 
become well-off. Thus, the agricultural machine-building departments should, 
bearing in mind the prospects for developing Chinese-type socialist agriculture 
seen in rural economic development, further readjust their guiding ideology 

and work policy concerning the agricultural machinery industry. Their basic 
stand should be to make whatever machines and tools are needed by the peasants 
and to increase the variety and improve the quality of products. They should 
adhere to this basic stand when they deal with planning, scientific research, 
production, marketing, and service, and formulate an appropriate work policy. 


Second, it is necessary to further readjust the organizational structure and 
product mix of the enterprises dealing with agricultural machine building. 
The more than 4,000 agricultural machine-building and repair enterprises at 
and above the county level throughout the country should be organized to 

form an agricultural machinery production network comprising large, mediun- 
scale and small enterprises and clearly dividing up the work among them. 
There are major products available to the whole country as well as products 
suited to local conditions; there are machines and tools for farmland culti- 
vation and for various economic undertakings; there are mechanized and semi- 
mechanized products as well as manual and animal-drawn farm implements; there 
are products serving the peasants in their work and in their daily lives as 
well as products serving rural development. At present, it is necessary to 
arrange for some of the "underfed" large and medium-scale enterprises to 
produce small farm machines and tools, and to shift some well-equipped enter- 
prises, which are similar in technology and structure, to the production of 
machines needed by various economic undertakings engaged in forestry, animal 
husbandry, sideline production, and fishery. 


Furthermore, the agricultural machine-building departments must be very 
familiar with how the machines are operated, so that they can carry out 
scientific research with still better results. It is necessary to organize 
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PRC TO INVEST HEAVILY IN CEMENT INDUSTRY 
OW9 71205 ijing XINHUA in English 1139 GMT 7 May 83 


Text] Beijing, 7 Mav (XINHUA)--Two-thirds of China's investment for con- 
struction materials this vear will be used to expand cement industry, accord- 
ing to an official of the national administration of the building materials 


industry. 


The 8 million yvuan earmarked for 18 large and medium-sized cement plants 
includes the Jidong Cement Plant in Hebei which is to go into operation this 
year. It has complete sets of equipment imported from Japan, and is designed 
to produce 1.5 million tons annually. Two others are the Ningguo Cement 
Plant in Anhui Province and the Huaihai Cement Plant in Jiangsu Province 

with a combined design capacity of 2.5 million tons. 


These three plants are listed as key construction projects in the Sixth 5-Year 
Plan period between 1981 and 1985. Upon completion, the 18 new facilities 
are expected to have a total annual production capacity of 9.13 million tons 


of cement . 


By the end of 1982, the official said, China had built 52 large and mediun- 
sized cement plants which produced more than 26 million tons of cement in the 
year. There are also 4,000 small cement plants scattered across the country. 


They produced 69 million tons in 1982, the official said. 


A large number of rural-based, smaller cement factories have been set up to 
cope with growing rural needs. 


CSO: 46006/515 











REGULATIONS ON DISPOSAL OF OVERSTOCKS, FUTURE PREVENTION PUBLISHED 
Beijing WUZI GUANLI /MATERIALS MANAGEMENT / in Chinese No 2, 1983 pp 4-6 


‘Article: “Several State Council Regulations Regarding Scrapping and Disposal 

at Decreased Price of Warehouse Overstocks and the Prevention of New Overstocks"/ 
/Text To the province, city and autonomous region People’s Governments and 

the ministries, commissions, and directly subordinate organizations of the 


State Council: 


In the past few years, as a result of active efforts by the localities and 
departments, there has been some success in utilization and disposition of 
warehouse overstocks of commodities. But there has been no essential improve- 
ment in the situation with regard to mechanical and electrical products and 
steel products. In particular, many reject or second-quality products that 
have been in stock for a long period have not been scrapped or disposed of at 
decreased prices; these items have already lost or largely lost their utility 
value and constitute misleading figures in the ledgers which have been carried 
for too long, resulting in excessive losses. In addition, older overstocks 
have not been completely disposed of, and new overstocks are continually 
occurring, which constitutes a grave problem in our economic domain. In 
order to improve this situation, we must free our thinking and adopt decisive 
measures, creating a new situation in taking stock of and utilizing our ware- 
house stocks. Clearing out the warehouses and disposing of overstocked goods 
must be considered in terms of the positive aspects; it does involve writing 
off funds, and the relevant departments may plead hardship, but actually 
those funds have been tied up and have been out of circulation for a long time, 
so that although disposing of overstocks will involve some loss of these funds, 
some of them will at least be activated, and cumbersome burdens will be 
eliminated. This will have a good effect in improving economic management, 
decreasing energy consumption and achieving a turn for the better in the state's 
financial situation. In order to dispose of overstocked mechanical and elec- 
trical products and metal products and to prevent the occurrence of new 
yverstocks, we institute the following regulations. 


l. Scope and Standards for Scrapping and Lowering of Prices 


Enterprises and services under popular ownership (including industrial, 
communications, capital construction, commerce, supply and marketing, foreign 








ade, modities, agriculture, forestry, livestock and fisherv, culture and 
lucation, and ipil health departments) shall scra r dispose Or at a 

reased price all overstocked electrical and mechanical products (including 
wricultural machinery) and steel products which were overstocked by the end 


1980 and all production enterprises shall do the same with all overstocked 


lectrical or me iwical products and steel products which were produced before 
t rhe } L980 
we standards tor scrapping are as follows: 
; roducts which are poorly made and of low qualityv, and do not meet state 
tandirds or standards drafted by the relevant State Council departments: 
r Kept, badly rusted products or those which have passed their storace 
it and can no longer be used; 
. items produced tor use in obsolete technologies, items with excessive 
ener, nsumption (15 percent or more above national or State Council standards 
iracteristics of other comparable domestically produced items of the same 
e), low-efficiency items and items which have already gone out of use; 


ecial-use or nonstandard equipment of inefficient design, designed for 
rocesses which are not in use, which cannot be converted for other uses or 
which whose remodeling would give no economic benefit. 


Methods for Examination and Approval of Scrapping or Disposal at Decreased 


‘rices 
t rapping, the stocking units shall, in accordance with the standards 
given above, organize inspection groups consisting of cadres, workers and 


technical personnel to carry out conscientious technical evaluation of products 
needing to be scrapped; and mechanical and electrical products which should 
indeed be scrapped and which are carried on the ledgers at values of less than 
OO vuan, as well as small items (such as tools, measuring devices, industrial 

ixles, various parts, electrical components and the like) carried on the ledger 
ait lot values of 5,000 yuan or less, may be approved for scrapping bv the 
leadership of the stocking unit (the right of authorization in the case of 
countyv-subordinate enterprises and services shall be designated by the province, 
municipality or autonomous region government); items with values exceeding 

,000 yuan shall be disposed of after reporting to the next-level cognizant 
department in the financial chain of command for authorization. 


case of decreasing of prices, the stocking units shall, according to the 
specitic conditions regarding the stocked items and a valuation according to 
jualityv, submit a program for disposal at lowered prices. The decrease in 
price shall not exceed 40 percent of the ledger value for electrical and 
mechanical products or 30 percent for steel products, and must be approved by 


the leadership of the stocking unit; decreases in excess of these percentages 


must be carried out after approval from the next higher cognizant department 
(corporation or bureau) in accordance with the financial chain of command. 
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‘rstocked Speci al-use equipment or iarge-size equipment. 
, . 1 _ 7 7 » " . ryih<>r 
r aia > P| verstocked speciai-use equipment or iarge-size equipment, 
ih equi ent for metallurgy, chemical engineering r the petr yleum 
I 


tion plan or disposition proposal should first be drawn in 


lustry, @ ullilzati 
rT rdance with the Sixth 5-Year Plan, after which the stocking unit 
i zant department should request experts to participate in a conscientious 
ection, and all items which can be used in the future should be given 


intensitied maintenance and protection and effectively stored. Equipment for 
itmoded technologies or equipment which truly has no utilitv value shall be 
treated according to the scrapping regulations. 


Recoverv procedures tor overstocked commodities which are scrapped. 
ra ed mechanical and electrical products and steel products should bs 
to the principle of local collection and thorough utilization 
ong- 


andled according 
t avallable facilities for recovery of scrap iron and steel, avoiding 
istance transport, duplication in setting up receiving points, and the creation 
wng scrapped mechanical and electrical products, those which 
sable steel mechanisms or parts may be disassemblec and the 
arts used bv the scrapping unit, while the remainder is to be turned over ¢t 

w scrap metal recovery departments for recovery and smelting; it mav not be 

ed in society. The recovery units must not insist that the items be 

mplete, nor may they repackage and sell them after collection. In all cases 
re tl ‘rriginal organization has the capability for smelting scrap metal, 


_ ae ‘ ‘ 


t a retain it for smelting and use, and a smelting certificate shall be 


‘ 


issued as a basis for writing off the relevant funds and loan amounts. 


Ss. Prevention of new overstocks. In keeping with the lessons of past 

experience, we must conscientiously improve the situation in which "production 
reports are gratifving, circulation reports are depressing, products become 
verstocked and the finance departments receive no revenue." 


1. Both producer and consumer goods must be produced in accordance with needs 


ind orders; product quality must be assured. Products whose abandonment has 
veel innounced by the state must be taken out of production according to 
regulations. 


. No locality or department may force down output value indicators with no 
reference to whether the products have or do not have avenues of sale. In all 
ses where products were produced solely to achieve output value figures or 


rofits, do not meet quality standards, and are of colors and designs which 
ire not saleable, thev should be declared ineligible for loan funds by the bank; 
the mnodityv and commercial departments and supplv and marketing organizations 


are not allowed to procure them, and the cognizant departments at all levels 
ire torbidden to compel the departments to procure then. 


c. The user units must order in accordance with needs. In all cases where 
products which meet standards, are usable, do not consume excess energy and 


innot negatively affect product quality are in stock, they must be used first. 


ed goods which result 


cases where units have blindly produced or ord: 


mn new overstocks, losses from decreased-price disposal or scrapping mav n 
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INDUSTRY 


TEXT OF REQUEST, STATE COUNCIL ACTION RECARDING LOCAL METALS SUPPLY ISSUED 
Beijing WUZI GUANLI /MATERIALS MANAGEMENT/ in Chinese No 1, 1983 pp 4-5 


Notice: "State Council Approves and Transmits Request of State Economic 
Commission and State Planning Commission Regarding Trial Implementation of 
Local Supply of Metals in Beijing, Tianjin, Shanghai, Jiangsu and Hebei"/ 


Text of notice/ To the People's Governments of Beijing City, Tianjin City, 
Shanghai City, Jiangsu Province and Hebei Province, and ministries, commissions 
and directly subordinate organizations of the State Council: 


The State Council agrees in principle with the "Request Regardinz Trial 
Implementation of Local Materials Supply in Beijing, Tianjin, Shanghai, Jiangsu 
ind Hebei’ submitted by the Stxte Economic Commission and the State Planning 
Commission and transmits it to you for study and implementation. It is 
requested that any experiences or problems arising during implementation be 
reported to the State Planning Commission. 


29 November 1982 


Text of request/ Request Regarding Trial Implementation of Local Metals 
Supply in Beijing, Tianjin, Shanghai, Jingsu and Hebei 


_ 


To the State Council: 


Since Comrade Mao Zedong announced the “sweeping out of the warehouses” in 

1970, China has repeatedly conducted efforts aimed at making an inventory of 
warehouses and utilizing their contents, and this has had a very good effect 

on the utilization and handling of overstocked goods in warehouses; but the 
problems of large warehouse stocks and slow turnover have not vet been funda- 
mentally resolved. At the end of 1981, total warehouse stocks of steel products 
nationwide amounted to 10.66 million tons, equivalent to 9-months’ turnover and 
greatly exceeding to normal turnover needs. 


Solving the problem of slow turnover of materials in warehouses is an important 
aspect of the current effort to improve the benefits vielded bv the national 
economy. To this end, in addition to conscientiously carrving out effective 
plan balancing, avoiding large variations in capital construction and a blind 
pursuit of output value in industry, assuring that production is based on 











. *-. . . . 
; ‘ jk Ww Gabbe ‘ ; | - 
. , , j . . . ’ . . 
i4 . : i« - ii 4 ia 
. , , ’ . ‘ —_ 
* ti sit i) ‘ ‘ ‘ ‘ ‘ Laks 
> > : [ { > . (er iT t : T* . t > 
’ ° , , ¥ ’ , ’ 4 - 
. * P > it iTe?,T . . ~ . . » . . Le 
: : > , ** , ’ . _ 
. ; . “Ste | Bie ‘ ' - 
; . ™ ; , . , : . 7 : > 
ms j ‘ rtain ents " " ‘ 
. y . . - . . - . 9 
os 4 s cu . t - ‘ s a 
’ , h . , . , . ° . 
a - Ls . * eat it a4 aed i sa ‘ << | ‘ ‘ ‘ 
’ 
L . - " TT? . > . } 
i ici i . j . ive 
° , ° > > _ > _ > * > 
. if 7% ; r sca ij " T. it ‘ 4 ; . ‘ . s 4 ‘ Te ‘ 
. Ans ; ° . . 
‘ ; . ® | : i : wiie iA > ‘ ss : ‘ iA “4 ‘ ‘ , ‘ 
; . * , ’ _ , . : ’ 9 . . - > , > 
fii\s seal ae AA 4 P . ‘ ‘ >, ° a | ha 
, , ’ . } ; ‘ . «> 
- | 7 , 
w AT? ; ‘ r ‘ " ulus hid ivuut ha ‘ i eg. if " 
, . . . - ’ . . + " . a » = 
‘ * " = ai htt 1 s +210 Mi Ai Vil eet ‘ “ ‘ iS* : s i aria 
, , : , ‘ oO oe , *> ‘ ’ , . ‘ . 
aia wif em bad int se} aT . ie tT) - ti ‘ duit * i sitaut . 
a , / , a 7 > , , . >, - > ” * 
Tr i’ ‘ 1a . iui nove’, ‘ wAite : . " if} ‘ s* : a ia 
; . . ‘ 9 } + : , ] 7 : , . * ‘T) 
ep.at ' ’ Crie ist LB soOciet totaies *.” i i i +. ‘ Th . Thi 4 erce nt 
‘ ; , > ao . ‘ “Ts ) . . , ' , . “ * at 
. . ¢ remaininys y vu . i. - ‘ ACU “Lceta acl iT 
° ’ ene , ’ ; = 
fT i reoent P total Cock ° : wiAiTe ise Kili 
rw, . ¥ . | rom * : * . > _- * ~ 
: ; ‘ . ti itt iti nai anaG a2 thedi ia : — cin Uu as oe | thaws 
’ , > *> ‘ : " ‘ l- ¢ -_ . 
/ UT ; ° “ in bre iA tnrougn ‘ ‘ bist af ae Riad ia i ‘ 
, : ,; , : > " owe ‘ ’ , > . . . _ ° ‘ _ 
. . ri | j Lave tr Ut ua ; ‘ I . ‘ 2 | ‘ sia ‘ ; 
5 
; ‘ *> . ‘ - © - : . “~* 
i ‘ . raguda i iec Tease i* 4 nr ‘ I rise 1ThU it } s¥ 
° . . ‘ , . oe ur : | . a .* , , . v< ’ 
i ‘ ’ ] . * mnt wt aT Lie ft >. tits U ; ) si 
. -* . , | . : -* , " , . ’ 
a* ‘ ; ‘ I tia ! AOTT ing ener ye ti ‘ > ed c ‘ s : 
. 
, . . " ; . ; -~* y ; > *> ’ , ore . a 
: iT * i third, ‘ ‘ ‘ : ipDi¢e 2 . ss novel 
> an ce ; > > _ 7 > - 
i ; ‘ << ‘ tT : ? Thi ‘ : : : ' . ‘ \ ‘ sis 
‘ 
. . ‘ . ~ . 
t it . ra rt ing StoTare it WOUILG ‘ ‘ T« Pea va 
/ ! . 
' r t . ‘ 7 bas ‘ . Me ' < | t i s nm cA ! . 
. | *) ‘ ‘ . 
- > ; - v . + — 
i 7 2 * ey ‘ nr aa J 4 ; * hi i¢ i * i Wea 
’ ‘ ‘ > . . * ’ - ~~ ~ , — } 
1 . . . t : t ia ivls <i. i | t Try ; ‘ eel iif . 
; . . ; ’ , ‘ , *- . : 
| . ' ii in “ ‘ ‘ Lu ' . r 5 : s ‘ FP’ > 
. , . ‘ ‘ 
. " . . ' . 
. . “ . ‘ . -* * ; ° ‘ 
. i* } iV Th UUS t i Ti . : ‘ . ‘ : : Wea in 
‘ ¥ . . ’ . . > 
. ait Te } : : ae | ‘ veniet . : . : ; si sia ° : 4 a 4 
‘ 
. . ; ‘ ‘ , a+? , , ‘ 
2 ii if L‘ ing ft vi “' ’ ‘ . 
. : ‘ , , ‘ ““ . ' ‘ ; 
‘ y uh ‘ ‘ «i ‘ hed eT ia ‘ Tia ; ; he " Ail i ¥ ® 
; ‘ \ . » ° . * > ~ . ; ano . ‘ 
! ' t ‘ waV Ath) itt : : ‘ ‘ T : ‘ : : su 4 i 
, ; ’ m,4 . . vy) ’ . «4 
j i . } i Taba mG ‘ i hb « . 
. > " ? ‘ > -~ * *> . . : > 
sia o ‘ iia ‘oF sty’ . “wet LA . ‘ . ma . j i" el 
" 
> . > , . . . a > > > > 
. if | 7 in . vat . Tt ion, DU - . Ui a4 1A ia f at 
" _” " 
: ; a, » > ’ - . 
. t ’ e ati tha a \.} \ ‘ ‘>’ ‘ ) ‘ ¥ ’ ‘ y p — di 
epartme ) rerprise et up two level ter at : 
, _ , , a . _ ’ ,* ‘ . ’ 
wit if : Thi > Ts Stila i ‘*T) | i i . : | 
’ ’ , ‘ , ° . ’ | " ’ , . * 9 
‘ ' ‘ : ‘ ° “4 ii ¥Y watet wT} ; a4 ¥«) ‘ | ; . i Ai 
. . 
oo @ ‘ . . “~ ¢ > i+ , , ’ ; : wn . 
’ ‘ . x ‘ | riod : ‘ ‘ Fo } ’ 2 ‘ 
‘ na j ; , 7 : . 
. : y . . . Te st i¢ ‘ T ‘ : . t ’ . tT ¢ _ . 
‘ ; , ~ , , , eh 
r . i ‘ i ® i ,« reast } » » itu . Lit 
; , 
uu ‘ 
. rire ‘Se . t ‘ i TT TI c té eT t | ‘ i* r 








i. 4 i t Metals Product ind ecre © ale IS t KS, which 
- tT. a LCC trae tate Counctl eneral Tiice, tated that this work 
sld be discussed with the central government departments and implemented 
idually. Because metal products had been in rather sho.t supply for some 
©, entral vernment departments were concerned that if distribution 
C4 were handed down, supply could not be assured, and accordingly advocated 
i” ? Clie j .v activity according °¢ iGministrative svstems; 4s z 
is, 2 wnindustrial departments had planned and issued all relevant 
tas, while the ther departments had planned and issued some quotas; a 
a | t ni 1,00 Tons of steel products was covers d, wnile the great 
pjority was still subject to supply organization by the administrative svstems. 
n elteve that having local supply of the most important, most commonly used 
b 9 Cis he reganized bv the commodity departments is a correct rientation. 
ill balancing of the state economic plan progresses, the relation between 
ind demand of metal produc. will gradually improve; in the last 2 
ars, the China Metals Corporation under the State Commodity Office and the 
vince, itv, autonomous region and district and city metal companies have 
’ int operations and have established 28 cowupanyv branches and 129 
spp] tations nationwide, while the local commodity departments have also 
te ified the development of an operating network, so that a relatively 
rational metal products supply system has begun to take shape and the conditions 
tor organizing local metal products supply are essentially in place. In order 
mualte further experience through practice and to win the trust of the 
departments, we suggest that starting with the placing of 1983 full- 
’ rders, in addition to the places where quotas for have already been 
ued and local supply has been organized, in Beijing, Tianjin and Shanghai 
iti ind Jiangsu and Hebei provinces, comprehensive test implementation of 
the i ii rekanization of metal products supply bv the commodity departments, 
tered on the cities, should be instituted and warehoues should be estab- 
lished at the commodity department and enterprise level. Specific methods 
’ i TrOLLOWS. 
l. ther than small departments such as the General Logistics Department and 
the Ministr f Railways, distribution quotas for general-use metal products 
required by the enterprises and services of the other central government 
inistric in these cities and provinces should be transmitted to the China 
Metal rporation, which in turn should organize local supply at its network 
itlets. Major products suitable for direct supply should all be supplied in 
this manner, and materials required in relatively stable quantities should be 
supplied at fixed | ations; produccs whose supplv requires transshipment 
ild be stocked in lots bv the China Metals Corporation network outlets and 


issued plecemeal for local supply and every effort should be made to see that 


me transshipment is required. The supply of special-use metal products 


sid be mtinued to be orvanized bv the cognizant departments. 
istributi juotas for common-use metal products required bv enterprises 
ind service it the various levels and the various department of the three 
itis ind tw rovinces should be issued, and the commodity departments’ 


ne tworr itlets should organize unified suppl 
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IMMUNTICATIONS MEETIN ’ ENDS 
SK112224 Taiyuan SHANXI RIBAO in Chinese 19 Apr 83 p 1 


[Excerpt] <Atter a 7-day session, the provincial industrial and communications 
work conference concluded in Taiyuan on the afternoon of 18 April. During the 
conterence, Comrades Yan Wuhong, Ma Guishu, Guo Qinan and Liu Zhuxia separately 
relayed the guidelines of the national industrial and communications work con- 
terence and the national political and ideological work conference for staff 

and workers. They also made speeches. After study and discussions, participants 
unanimously agreed to act in firm unison with the party Central Committee and 
conscientiously implement the guidelines of the conferences. Under such good 
circumstances, we should be sober-minded, work in a down-to-earth manner and 
mobilize and organize the broad masses of cadres to continue to implement the 
eight-character policy, speed up the pace of reforms, raise economic results, 
have a vuarantee for fulfilling and overfulfilling the 1983 state plans and 


make new contributions to state revenue and key projects of the state. 

\ttending the conference were deputy secretaries of the provincial CPC committee 
wang Senhao and Wang Kewen, standing committee member of the provincial CPC 
committee Zhang Saihe and deputy governors Yan Wuhong, Wang Si, Jia Chongzi 

and Jia Yunbiao. In line with the situation in study and ciscussions during 

the conterence, Comrade Wang Kewen made a summing-up speech on striving to raise 
economic results, making quarterly and monthly plans for achieving a stable and 
balanced increase in production, speed up the pace of reforms, strengthening 
technical innovations to promote technical progress, strictly controlling the 
scale of capital construction and vigorously enhancing political and ideologi- 
Cai WOTK. 


Comrade Wang Senhao, deputy secretary of the provincial CPC committee, also 
made a speech at the conterence. 
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"RENMIN RIBAO’ ON CONTROLLING CAPITAL CONSTRUCTION 


vw 


HK120654 Beijing RENMIN RIBAO in Chinese 8 May 83 p 


[Article by Gi Jian |7871 0256]: ‘Why [Is It Difficult To Control the Scale 
f Capital Construction at Present?--Several Opinions from Economic Workers 


Oi 


on the Management of Fixed Assets Investments" | 


[Text] Investment in capital construction exceeded the planned quota in 1982. 
Therefore, it is a top priority task to control the scale of capital construc- 
tion. Recently, some economic and theoretical workers have probed into this 


matter. 


[t Is a Pressing Matter at Present To Appropriately Concentrate Financial Re- 


sources 


Many comrades hold that there are three reasons why investment in capital 
construction excessively increased last year. First, the localities and 
enterprises had money and materials and wanted to do more things; the amount 
of funds not [ncluded in the budget were equalto more than half of the amount 
included in the budget; and the three kinds of materials controlled by the 
localities made up a considerable proportion in the total amount of produc- 
tion of the state plan. Second, the amount of loans granted by the banks 
excessively increased; these loans were for items of every description and 
were granted by various banks; and many of the loans were not included in the 
state credit and investment plan. Third, the work of planned management could 
not keep pace with the situation. The excessive increase in bank loans and 
investment was underestimated and there was a lack of feasible methods for 
overall planning, coordination and guidance of various funds and for doing 
well in balancing funds and materials. 


following are the main reasons why investment in capital construction ex- 
‘ded the planned quota: 1) The target of construction scale was not prac- 
tical. In some departments and localities, the task to control the quota was 
not totally implemented to the basic levels. Some reserved investment funds, 
which made the actual investment scale exceed the quota. 2) The examination 
and approval rights of the plans were decentralized and the committees for 

planning, economy, finance and responsible departments at all levels and all 


- ~ 


banks had the right to examine and approve projects and items. 3) Although 


the loans granted by the local trust and investment companies were brought 
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HANGHAI CONTAINER PLANT BEGINS OPERATIONS 
OW142054 Beijing XINHUA in English 1436 GMT 14 May 83 

[Text] Shanghai, 14 May (XINHUA)--A container plant started with loans from 
the Deutsche Bank, the Federal Republic of Germany, officially went into 
operation at the Shanghai Shipyard today, a shipyard spokesman said. 


The plant is designed to produce 7,200 24-ton containers a year. 


All products will be purchased by the Federal Republic's Cotrans Company. 
The plant will pay back its loans with the income. 


The plant uses equipment and technology supplied by the German Habatec- 
llhorn Container Engineering Company. Habatec-Sellhorn was also respon- 
e for the plant's construction, which began in March, 1981. 


my 


e plant has produced 1,500 containers since it was put into trial oper- 
ition in March, 1982, the spokesman added. 
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SHANGES INDUSTRIAL DEATH RATE INCREASES 


wey 


63h Shanghai City Service in Mandarin 1100 GMT 16 May 83 


The Shanghai Municipal Government held a work meeting on safety in 
iction on 16 May, calling for departments in charge of enterprises at 
evels and leading cadres of all units in Shanghai to strengthen lead- 
ership over safety in production and put a quick end to the current rising 


iccident rate. 


Vice Mayor 7hu Zongbao attended and addressed the meeting. In the first 
rarter of this year, the industrial and commercial accident death rate in 
ing! increased by 14 percent over the corresponding period of last year. 

espite "Safety Month" activities in May, major accidents still have con- 


ued to happen. The main reason accidents have increased is poor enter- 


prise management, violation of operational regulations, and reckless oper- 


meeting pointed out: From now on, no enterprise can be considered 


treamlined, much less commended as advanced, if it cannot prevent major 
idents from occurring or increasing. The meeting called for all districts, 
nties and bureaus in the municipality to immediately organize personnel to 
investigation and study, grasp weak links and carry out a mass safety 
heck at enterprises directly under them. They should ask whether the causes 
yt the accidents which have happened since last year have been studied and 
inderstood, whether lessons have been drawn from those accidents that have 


occurred, and whether preventive measures have been taken. 








NMIY RIBAO" DISCUSSES WAGE SYSTEM REFOR™M 
909 Beijing RENMIN RIBAO in Chinese 27 Apr 83 p 


rticle by Ren Tao [0117 3447]: “An Inquiry Into the Guiding Thought on 


Wage System Reform"--passages within slantlines published in boldface] 


Text] The reform of the wage system is an important aspect of the macro- 


onomi retorm.,. 


he existing wage system in our country has seriously shackled the develop- 


luctive torces. This system was put into effect in 1956. At 
it time, it played an active role in unifying various disorderly wage 


ystems, eliminating the influence of the system of exploitation and imple- 
} 


t | 


it 


»s? 


state has allocated 20 billion yuan for raising workers’ wages and im 


‘nting the socialist principle of distribution according to work. However, 


ause this system was based mainly on copying foreign patterns, coupled 
ith ¢ serious influence of the “leftist” guideline, the chronic maladies 


this system have become more and more prominent. The maladies are re- 
ected mainly in these facts: work payment cannot conform to the principle 
distribution according to work and is not related to enterprises" oper- 


ion results; on the other hand, wages are controlled in a too rigid and 


? 


vercentralized way, which has resulted in the common egalitarian practice 


. . Al ‘ ; . ‘ ‘ ; ; 
eating from the same big pot. The wage system holds back the advanced, 


uurages the backward, protects lazybones, and thus greatly hampers the 


‘velopment of production and the improvement cf economic results. During 
we 4 vears since the 3d Plenary Session of the llth CPC Central Committee, 


. 
rd 


‘ving workers" living standards. At the same time, pilot schemes have also 
en carried out in a small number of units to reform the existing wage svs- 
\ll this has played a good role in arousing enterprises and workers’ 
iasm, enhancing their sense of responsibility and opening up the wavy 
reform the wage system. However, because the existing wage system has 
umulated too many maladies, coupled with the deeprooted influence of 
eftist’ ideology, the problems of egalitarianism have not been properly 
lved. Facts have shown that, in order to thoroughly remove the above- 


‘ntfioned maladies and to establish a new wage system with Chinese character- 


tics, most importantly, it is necessary to set to right ovr guiding thought 
the reform Only with correct guiding thought, can people's ideas be 
ified so as to ensure the smooth fulfillment of the work of reforming the 


ist ing ware svstem.,. 





r ; t\ r experience in the WOT sk €aiing with wage issues Vel t 


ist years, ¢ ‘ jall rhe experience in the work of reform the wage - 
te in recent years, it seems that we must tirmlyv establish the tollowing 
viewpoint i! iding thought: 
lutely implement the principle of distribution according to work. 
rincipie Mear that equal amounts of work should lead ¢ ‘ 1ua | mounts 
iv. Thi is a socialist economic law in conformity with our rrent level 
wnership. it is an important economic lever tor mobilizing 
laborers" enthusiasm for production. The reform of the wage svstem must be 
ise Olving problems of egalitarianisn. For this purpose, we must 
re Qe r Ty old ide iS. 
t is isable to simply make seniority and formal schooling records the 
bi jor tion tor readjusting wages. In general, seniority and formal 
ling recor coincide with workers’ contributions and quality of their 
work. t in the ime space of time, some work hard and others may be slack 
' work so Chere will be great differences in the size of contribution, 
on yrowt! t work ability, and quality of labor between the two kinds 
le f promotions are simply based on people's length of service and 
eir for ling records, the workers’ enterprising spirit will 
ertain! lampened. Therefore, length of service, formal schooling records 


ind seniority ild only be taken as reference factors for readjusting wages 


in i] tt be taken as decisive factors. 


AAYeSsS mu not ¢ seen is part of social we fare. A socialist state should 
who have lost the abilitv to work and those who en- 
ter ditticulties in their lives or suffer disasters so as to guarantee 

« 


r isi liveihood. But thi should not be mised up with wages. wages 
id not t St » feed people who are not needed by the enterprises or 
t e who need ocial relief. 


1 allowances which are provtded equally for each laborer should 
igh in amount. Allowances, which are derived from the equal dis- 
tribution of the funds earmarked for individual consumption, do not play the 


role t encouraging people to work more. The more allowances are given, thé 


’ . ; . ’ “,r 7 eet TF : . -« & kh . - + +Anwm4 eae > 
Lowe! ‘ Lee level will become. Therefore, in tne surse oO rei¢ eet’ \¢ 
Wage tem, if economic conditions are appropriate, some price subsidies and 
i | n i he shi ; ‘ACe , . 
ing allowance ould be shifted into wages step step. 
r mar ? . 1A l ; ! > j | bal &. ‘inn renlt 5? ti , Sone ror ~ 
‘ | \ eae ‘ inKec t< operat iWii ré sUALS Wa ne ©Ciiceiwi ase 
" 7 , : . * * 
ur e allowed to fluctuate./ State-run enterprises are relative 


ependent commodity producers, naving collective interests which are re- 


- 


ited t their own operation results. No matter what form workers pavment 
take, the ist be linked to the operation results of the enterprises so as to 
ike work ivment fluctuate according to the quality of the enterprises’ , 
peration and the quantity of its output. [passage indistinct] 
t yur ; en payment is linked to enterprise " operation results, the tate 
sld dr p ditferent assessment standards and us , economic lever is 


. 7 fee ~ o 4 ,4t ane . 4 . ' 7. 
xe . t regulate different enterprise rnines which are atfectex 
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TRANSPORTATION 


PRC SETS UP FOURTH SHIPBUILDING CORPORATION 
OW121306 Beijing XINHUA in English 122? GMT 12 May 83 


[Text] Wuhan, 12 May (XINHUA)--China has set up its fourth shipbuilding 
corporation in Wuhan, capital of Hubei Province, in order to facilitate 
development of transport and help expand exports. The other concerns are 
in Shanghai, Guangzhou and Tianjin. 


The new corporation is composed of 13 industrial establishments in Hubei ana 
Henan Provinces and is under the China State Shipbuilding Corporation. 
Staffed by 3,300 technical personnel, including 1,200 engineers and senior 
engineers, it is one of the country's centers for producing high-power 
diesels, large castings for ships, and auxiliary equipment in addition to 
medium-sized vessels. 


Orders for building cargo vessels and engineering ships, among others, have 
been placed by the Federal Republic of Germany and Norway, according to Lin 
Pu, general manager of the corporation. 


Component factories of the Wuhan-based corporation had produced more than 


800 vessels of different specificat! «us, which have the approval of the 
Lloyd's Register of Shipping and Net Norske Veritas of Norway. 
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HONG KONG MEDIA ON CHINA 





"WEN WEL PO' SCORES ECONOMIC DEVELOPMENT IN ZHEJIANG 
HK140844 torg Kong WEN WEI PO in Chinese 13 May 83 pp l, 2 
("Special dispatch" by WEN WEI PO reporter from Hangzhou: "Zhejiang Governor 


Xue Ju Suys That the Province Will Absorb Foreign Funds To Promote Communica- 


tions and Energy Industry" ] 


[Text] Hangzhou, 12 May--Zhejiang Province has scored outstanding achievements 
in economic development. In the past 5 years, the gross output value of 
Zhejiang"s industry and agriculture has increased 100 percent. Its national 


‘ncome has increased 96 percent. Its total volume of purchases and retail 
sules of commodities has increased 100 percent. Its total volume of purchases 
of export commodities has also increased 100 percent. At the beginning of 

this year, the Zhejiang CPC committee and the Zhejiang provincial government 
also successfully carried out institutional reforms in leading organs. A large 
number of young cadres who are college graduates became members of the leading 
bodies of the provincial CPC committee and provincial government, thus making 
members of leading bodies younger in average age and better educated. This has 
laid a good foundation for speeding up Zhejiang's modernization program. In 
the future, the central authorities will 2iso invest over 10 billion yuan in 
Zhejiang Province for developing the communications and energy industry. While 
receiving Wang Jiazheng, general manager and deputy chief editor of WEN WEI PO, 
at Xileng guesthouse this afternoon, Tie Ying, leader of Zhejiang Province, Xue 
Ju, governor, Zhang Zhaowan, vice go 2rnor, and Xu Qichao, vice governor, gave 
detailed account of Zhejiang's achievements over the past few years in politics, 
the economy, foreign trade and other fields and on construction plans for the 
next several years. Their discussion lasted for more than 3 hours. 


Zhejiang Governor Xue Ju first gave an account of Zhejiang's economic construc- 


tion. He went on to talk about key parts of future economic and cultural devel- 


opment. 


Governor Xue said: There are three key parts in Zhejiang's future development: 
1) communications; 2) energy industry, and 3) ‘aw materials. The State Coun- 
cil has decided to set up an economic zone at the delta area of the Changjiang 
River with Shanghai as its center in order to solve the problem of economic and 
technical cooperation and combination with neighboring cities and provinces. 
Since a great part of Zhejiang Province is within the range of the economic 
zone, the state will, in future 5-year plans, build in Zhejiang a number of key 
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project tuch as power tactories, railway trunk lines, navigation projects on 
the canal, and wharves. The total investment amounts to over 10 billion yuan. 
New rail lines will be added tothe province's railway network. The railway line 
leading f1 Keilun Port to Hangzhou will be double-tracked. New railway trunk 
lines will be built between Hangzhou and Nanking and between Jinhua and Wenzhou. 


also build a large number of hydropower stations, thermal power 
stations and tidal power stations, and among them, the capacity of the Beiliun 
Port thermal power station is 2.4 million kilowatts. They also include the 


Jinshui Beach hydropower station and the Shanxi hydropower station. In order 
power supply problem, a transmission network will also be built to 
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vet electricity from Hubei's Gezhou Dam. 


With the rapid development of the national economy, the demand for various raw 
materials increases rapidly. Zhejiang Province will devote great efforts to 
the production of raw materials, such as the construction of iron and steel 
works, the setting up of shipyard industry, the construction of oil refineries 
ester textile factories, and to exploit mineral deposits, such as the 


ind poly 
f iron mines, 2old mines, silver mines, and molybdenum mines and 
5 
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the construction of other nonferrous mines, such fluorite mines and granate and 
limestone quarries. 

[n order to speed tp the development of industry and agriculture and to raise 


production technology, Zhejiang Province will make great efforts to import tech- 
nology, absorb foreign funds, and strengthen cooperation with foreign business- 
Governor Xue stressed the principle of mutual benefit in running enter- 
funds and that great attention will be paid to the interests 


men. 
prises with joint 


of investors, 


Then Tie Ying gave an account of institutional reform in Zhejiang Province and 
summed up the successful experience in this respect. 


(HK140842] After carrying out institutional reform, the size of the leading 
bodies of the Zhejiang Provincial CPC Committee and the provincial government 


has been greatly reduced. Leading members are younger in average age and have 


1 higher cultural level. 


le said: The policy pursued by the leading bodies of Zhejiang Province is an 
ictive and not a passive one. Being urged on by the older generation, a large 
number of young people have been introduced into the new leading bodies, thus 
quickly solving the problem of the succession of old cadres by the new. Of the 
18 members of the former provincial CPC committee standing committee, 14 have 
stepped back to the second and third lines and 8 newly-elected cadres have been 
promoted. Five of the seven secretaries of the former secretariat have given 
up their posts and three cadres have been elected to fill the posts 

through by-election. In the past, there was a governor and 10 vice governors 
but at present, there are only 6, of whom 4 have been newly elected. At pre- 
sent, 1/2 of the leaders at provincial level are under 55 years old and the 
youngest vice governor is only 49. Five members of the provincial CPC commit- 
tee standing committee have a college-level education and the governor and 
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‘rnors have a college-level education or its equivalent. Tie 


ree lice rOVE 
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Yr itly 11a ¢ Among Lie ] lany » urrent leaders at the pr Vvincldai icvel ’ some are 
, ' , : - ‘ . 
{ revolutionaries who worked in the war of resistance against panese 


weression while others are senior intellectuals trained after the founding 
the country. Some have engaged in party and government work over a long 

time and others are scientific workers with a high educational level who have 

made discoveries and inventions. With the enthusiastic support and assistance 
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elderly cadres, this vigorous new leading body will soon familiarize itself 
with the work. Through close cooperation of new and old cadres, Zhejiang Pro- 
vince will take even greater steps forward in realizing the modernization 
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